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EDWIN HAWLEY. 

Not Heavily Committed As A Speculator—The Lesson 
of His Career. 

Very properly the death of Edwin Hawley is viewed 

by the financial community and in banking circles as an 


event that should have no consequences of a disturbing 


g 
Mr. Hawley was never a big and daring 
H. Harriman. 
ested in a multiplicity of largerailway, and some big 
industrial, enterprises, but his operations in this direc- 
ton were generally conducted with greater caution 
and care than the impatient and imperious Harriman 
vas willing to exercise. 


nature. 


speculator, as was E. He was inter- 


His one fatal weakness was 
forcing his way into more things than his physical and 
mental makeup could properly control, and he died a 
victim of the worries his own riches gave him. Work 
vas seemingly practically his one pleasure in life, since 
he had no family and few close relatives or friends to 
absorb his attention. In his last days he lived practi- 
ally alone in his.town house with a nephew, and there 
wasted away from the strain which had been upon him 
most acutely for more than a year. He was a true 
soldier of finance and never complained of his bur- 
dens, but went doggedly on to the breaking point. 
So quietly did he retire from activity two months ago 
ind take to his bed, that nothing was known of his 
illness until The Financial World first announced it 
ind the daily press followed. 
The cold and austere Hawley, who died worth per- 
haps $15,000,000 to $20,000,000, was cut down at an 
ge when he should have been enjoying a well-earned 
rest and freedom from the exacting labors imposed on 
ll modern financial giants. Like Harriman, he got in 
» deeply that he couldn’t let go, and he passed away in 
the fetters of a stiff harness which many and many 
multi-millionaire in Wall Street feels to-day with 
reater and greater pressure as the years pass by. 
ime commentators on Mr. Hawley estimate his 
ealth at from $50,000,000 to $100,000,000, but it was 
f no such size, when the liabilities side of the ledger 
all be cast up. His fortune rose and fell with the 
rying ebb and flow of prosperity and depression. 
nce the 1907 panic he had drawn in his lines to a 
rge extent and that is one reason why the financial 
mmunity has not become excited over the aftermath. 
‘eat financiers are philosophers seldom. Harriman’s 
ich for a colossal power must have cost him at least 
ten years of life, and he died at 63, which was exactly 
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the age at which nature called upon Hawley. also for 
the last reckoning. Here are two leaders in finance 
who stand as a warning to others of their class that a 
man’s millions do not assure him health and strength 
if he shall insist on going the pace that kills. Of our 
modern Croesuses, there are just three we recall who 
have got out of the maelstrom of finance in time to en- 
joy their piled up millions—Carnegie, Morgan and 
Rockefeller. 


WHERE DID WATTERSON GO FOR CASH? 
He Was A Visitor to Wall Street Men Some Months Ago. 
It Couldn't Have Been a Fat 


Frying Mission. 


Of Course, 


Henry Watterson, the pugnacious Southern editor, 
has directed the shafts of his keen satire at Governor 
Wilson, of New Jersey, in the pending controversy 
over Col. George Harvey’s withdrawal of support of 
Harper’s Weekly in aid of Wilson’s candidacy for the 
Col. Watterson admitted that he raised 
This work bv 
Col. Watterson was only done after an urgent appea! 


Presidency. 
some cash for the Wilson campaign. 


had been made to him by a “gentleman of distinction 
closely associated with, if not actually directing, the 
Wilson campaign.” 

The cash obtained by Col. Watterson for the Wil- 
son campaign, the editor says, didn’t come from 
Thomas F. Ryan, but he stops there. 

The Financial World doesn’t know where Col. Wat- 
terson got the Wilson money, nor does it know how 
much he got, but we do say that we know that Col. 
Watterson was quite in evidence in Wall Street dur- 
ing the time the Manhattan Club interviews with Gov. 
Wilson and Col. Harvey were taking place. A Finan- 
cial World representative saw Col. Watterson on sev- 
eral occasions in the financial district. The then 
trusted adviser of Gov. Wilson was flitting from the 
office of one well-known man to another, to this bank- 
ing house and to that, and he was always accompanied 
by a friend. 

Presumably this friend was showing Col. Watter- 
son the many curious things to be seen in Wall Street, 
and telling the unsophisticated Kentuckian how money 
grows in banking houses of the right sort. But of 
course Col. Watterson could not have obtained any 
cash in the halls of the Money Devil for so untar- 
nished a candidate as Gov. Wilson and it must be 
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that, as stated, Watterson’s visit to Wall Street was 
out of curiosity wholly and one of mere sight-seeing. 
But three questions still remain unanswered: 
(1) Where did Watterson get it? 
(2) Who were the contributors? and— 
(3) How much did they contribute? 


THE DEMAND FOR A MONEY TRUST INQUIRY. 
It Should Be Thorough, But Unprejudiced—The So- 
Called Trust’s Good and Bad Sides. 


While representatives of the large financial groups 
in Wall Street make light of the proposed Congres- 
sional probe into the so-called Money Trust in Wall 
Street, the subject cannot be dismissed so jauntily. 

If there be a money combination, of the properties 
and power alleged in Congress, the latter cannot 
too quickly begin to smoke it out. Possibly 
there is something to say on behalf of the Money 
Trust that has not as yet been told. The great cap- 
tains of finance seldom make any defense when accu- 
sations of this kind are put forward, but in this we 
think they err seriously. The question is bound to 
be a live one and come to a head soon, and the sooner 
concentrated banking power recognizes it the better. 

Unquestionably, there has been in the last few years, 
and especially since the panic of 1907, a more or less 
general understanding among the several large groups 
of financiers in Wall Street. These groups control 
enormous banking energies throughout the United 
States and certainly dominating practically all the 
banks and trust companies in the chief financial cen- 
tre worth controlling. They co-operate in great un- 
derwritings, and they place securities all over the 
world. The issues of new securities they are respon- 
sible for, directly and indirectly, total several billions 
of dollars annually. 

It is generally recognized in Wall Street and is 
gradually being recognized outside of it, that the en- 
dorsement of any project or industry has double the 
chances of success with the approval of the dominant 
groups, that it would have without it. What banking 
interest, for instance, would undertake to come into 
New York and offer to finance the needs of the New 
York Central or the New York, New Haven & Hart- 
ford, without consulting Morgan & Co.? The inter- 
locking system of directors would be put into instant 
working order, and the newcomer would be shown 
that he was intruding on sacred preserves. The same 
bluntness and directness would not be exhibited by 
the other groups of financiers we have mentioned if 
their particular fields were invaded, but undoubtedly 
a new financier, looking for an alliance with any of the 
great railroad systems already under control, would 
soon feel the pressure from the powers that be. Up- 
held by no law or. statute, the system has grown up 
as the result of the concentration of wealth. It is 
Combination is to 

Its co-operative 


not a thing isolated or peculiar. 
be seen in every line of endeavor. 


features and the enormous power for expansion and 
growth of industry which this combination can exer- 
cise have shown that it is a natural evolution in the 
But that these great groups 
always exercise their power wisely is to be seriously 
questioned. Many abuses have evidently crept in, and 
it is these abuses and injustices which demand a 


progress of the world. 


remedy. We as a people, The Financial World sin- 
cerely believes, do not object to concentrated banking 
power per se, but what is found fault with is the 
injury that is done in denying all other capital a voice 
in enterprise. It is trades unionism in the extreme, 
used in the field of capital, that must be done away 
with and all capital given an equal opportunity to 
enlist its services without this or that group saying, 
“You may,” or “you may not.” The fullest publicity 
should be required in all undertakings of whatever 
sort and the light of day let into all dealings between 
these great groups and the railroads and industrial 
enterprises they dominate. The securities they put 
forward for public support and investment should pass 
the scrutiny we have outlined in our suggestion for 
“Wileyizing” all underwritings or, in other words, 
giving the public proof that there is back of every 
security issued that which is represented to be and, 
moreover, that no undue advantage has been taken of 
any other financial interest to deny its right and oppor- 
tunity to bid in a free field with no favors for what- 
ever undertakings that present themselves. Stripped 
to these limitations, then, we would allow the Money 
Trust, so-called, to exercise itself to the full, because 
then its efforts would be beneficent and its far-reach- 
ing influence would be recognized as legitimate, praise- 
worthy and helpful. 

For the reason, therefore, that the Money Trust 
should be brought to a recognition of its proper limi- 
tations in the field of exploitation and finance, and 
recognizing also that a further ignoring of this ques- 
tion is quite likely to excite public hostility to an ex- 
tent not justified, we favor a speedy, thorough and 
intelligent investigation of the Money Combination 
by the proper committee or committees in Congress. 


HOW’S THIS? GOVERNMENT FREIGHT RATES UP? 
Action by Uncle Sam’s Panama Lines Gives Government 
Ownership a New Problem to Solve. 

Unless the Interstate Commerce Commission shall 
act before Feb. 4 and hold up the whole move, the 
only railroad and steamship line the Government of 
the United States operates, will, on the above date, 
announce advances in freight rates on the Panama 
Railroad Company lines and the ships of the Panama 
Railroad Steamship Company. The minimum basis 
rate has been advanced froin 45 to 50 cents. All 
classes of goods are affected, from blanc mange to 
wire nails. 

As the advance affects the Pacific Coast cities most 
ly, the bulk of the trade carried by the railroad and 
steamer line being between New York and Pacific 
Coast points via the Isthmus, the westerners have set 
up a bigger protest perhaps than ever made in the 
case of the privately owned transportation companie 
They think that when it comes to their own Govern 
ment putting on the screws, something has gone 
wrong in the workings of the Governmental machin 
ery. They can scarcely be blamed when the who! 
country has been taught by the Government owner 
ship advocates that once the Government owned tl 
railroads, rates would come rattling down so fast tl 
the high cost of living problem would at once 
solved. 

Of course, the officials in charge say that the ad 
vance is due to the fact that the Government is losit 
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money under the present rates and that last year, ac- 

ording to Vice-President E. A. Drake, the Govern- 
nent representative in charge of traffic, the net rev- 
enue fell to $77,187.97, as against a net return of 
5167,952.25 in 1910. But of course Mr. Drake is only 
a cold-blooded traffic official and doesn’t know any- 
thing about the charms of Government ownership. 
He ought to be removed at once and a Government 
wnership man put in charge who would carry every- 
thing free and let the cost of operation be provided 
for by some other department of the Government that 
has a good appropriation. Freight charges in them- 
selves are evils and should be abolished, not only on 
the Panama railroad but on Uncle Sam’s steamship 
line as well and, moreover, everybody should have a 
free ride to the Isthmus and back, with all expenses 
thrown in. 


SHEPARD’S DEATH TEACHES A LESSON. 
Once Prominent Bond Dealer Dies Suddenly and Almast 
in Poverty. 

In the death recently of E. D. Shepard, the ris- 
ing generation of bond dealers will find a lesson, 
which if taken seriously to heart will prove of the 
greatest value in the winter of their careers. That 
lesson is the old one that nothing is gained in the end 
by jeopardizing, through the exploitation of danger- 
us speculations, a reputation for conservatism that 
is built up by years of hard application and the great- 
est prudence in selecting investments for clients. 

For years before E. D. Shepard fell into the clutches 
of his designing partners, he had conducted a success- 
full bond house and had obtained for it a reputation 
second to none in the financial district for its wise se- 
lection of municipal securities. Here was a reputa- 
tion sufficient to serve alone as a passport to the 
pocketbooks of many thousands of investors and was 
the cornerstone on which he could easily place securi- 
ties running into the millions. All this Shepard 
staked virtually, one might say, upon the turn of a 
ard. What took him years to construct he put lightly 
into the hands of daring and unscrupulous associates 
who played with his fair name and reputation, as if 
it were a feather to be blown hither and thither. When 
it finally fell with the collapse of the Yankee Fuel Co., 
he Raton Santa Fe & Eastern and other get-rich- 
uick schemes associated with these, it was in a pud- 
lle of slander. 

Shepard himself made nothing out of his schemes. 

developed that he had been in later years merely a 

zurehead in the firm bearing his name, although it 
as upon his reputation solely that over $9,009,000 in 
mds of these allied enterprises were sold. He died 
most in poverty, broken in health and spirit. 
The moral his unmourned death teaches is simply 
it the bond house which sows the whirlwind will 
ip sooner or later tares that bring ignominy and 
eding wounds to a good reputation, for once the 
aight course is abandoned, it can never again be re- 
ned. 


NORTHERN PACIFIC’S GOOD EARNING POWER. 

For December the statement not 
ly an increase in gross, but also a substantial better- 
nt in net, amounting to nearly $400,000. With this the 
t half of the company’s fiscal year closed with net earn- 
es of only a few thousand dollars behind those of the 


of earnings shows 











second half of 1910. At present the Northern Pacific is 
still earning at the rate of over 8 per cent. on its stock. 
This will for the present do away with the fear of a divi- 
dend reduction and should business continue at least as 
good as in the second half of 1911, there will be no 
known cause for a dividend reduction. The Northern 
Pacific has again evidenced its great recuperative power. 


SINISTER INFLUENCE AGAINST ORIENT ROAD. 
The Nearer Stilwell System Reaches Its Goal the More 
Underhanded Are the Tactics to Hinder Its Progress. 

Wherever the Kansas City, Mexico & Orient Railroad 
turns for capital to finish its construction, there emerges 
an invisible, sinister and evil force that strives to 
thwart its completion. Its enemies do not want the 
road to come into its own for which a conscientious, 
earnest and honest group of men have patiently toiled 
for years. The nearer they see the road reach toward 
its goal, which is to provide the country, and especially 
the growing and thriving Southwest with what is sorely 
required, an international, transcontinental and dis- 
tance-shortening trunk line, the more powerful does this 
opposition grow and the more numerous become the 
mysterious, though well organized agents of destruc- 
tion, which have but one single aim in mind, to snatch 
this promising railroad from its builders and large body 
of security holders, virtually at a point when it is on the 
very threshold of success. 

The Financial World may speak plainly, for its inde- 
pendence is well enough known to financial interests, 


and the public at large. This publication has no in- 
terest in the Orient beyond the natural wish for the 
success of a legitimate enterprise which was hon- 


estly conceived and which has great possibilities. The 
Financial World has expressed in the past the most 
favorable views about the future of the Orient when 
the system is once completed and its opinions were not 
formed from behind a desk in a Wall Street office, but 
only after its managing editor, on behalf of a large 
Cleveland investor, made a personal trip of inspection 
over the property. He started as a skeptic, but finished 
firmly convinced that the road ran through a rich terri- 
tory, that it was conservatively financed and could earn 
unusual revenues when finished, as originally planned. 
The Financial World’s opinions have not since then 
changed in a single particular. That was in 1907, five 
years ago. 

Realizing the strategic importance of the Orient rail- 
road, The Financial World fully appreciates the chief 
reason for the mysterious which emanates 
from certain powerful interests in the railroad and 
banking world. They do not want this railroad com- 
pleted unless they can finance it and shake the plum 
tree for the ripe underwriting profits. 

But, we ask, are the bondholders or the stockholders 
in the construction companies which are now building 
the Orient, to permit themselves to become a sacrifice 
to the greed of selfish Wall Street interests when the 
golden apple is within their grasp? That is a burning 
them himself? Will 


opposition 


question each one of should ask 


they? 
If the Orient 
imagination, then 


of the 
a plausible excuse for 


Railroad only a figment 
there 
But in 


consisting of 875 


were 
might be 
the to-day there exists 


this opposition. Orient 


a concrete substance, miles of actual 
railroad and in operation, too, while there are 240 miles 
additional, graded and prepared for the laying of rails. 
The building of 

make it a complete trunk line from Kansas City to the 
Mexican border. Here firm belief, is the 


nucleus to provide more than sufficient revenues to meet 


> 


only 372 more miles is necessary to 


alone, in our 


all the fixed charges on the entire authorized bonded 
debt, dividends on the preferred stock and leave a sub- 
stantial surplus for the common, even if not another 


this without 
belief. Is 


Mexico. We 
It is our honest 


mile of road is built in Say 
reservation or qualification 
there any wonder then, that certain interests oppose all 


efforts to raise further capital? 
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We are told it will require about $15,000,000 more to 
complete the Orient. Already $28,000,000 has been in- 
vested in the property by over 4,000 investors. We are 
informed that plans had been made to finance a bond 
issue for this required amount in France, and that the 
bonds were actually underwritten in Paris by men of 
unimpeachable credit and integrity, that the bonds were 
actually engraved and delivered, that the French Gov- 
ernment had approved of the issue and there only re- 
mained, in accordance with the French law, the consent 
of an established bank to act as the depository for the 
money realized from the sale of the bonds. 

Here there unfolds itself a sordid story of entrenched 
wealth. Here appears that mysterious influence whose 
purpose was to strangle the Orient. Through subterran- 
ean channels word was conveyed to French banking in- 
stitutions that certain powerful interests very much dis- 
liked to see the Orient finished by those now building 
it. Their wish prevailed; not one French bank could be 
induced to act. They held up the French financing. 

Step by step this underground form of hindrance has 
followed the Orient from the day it became apparent 
that its construction was an assured fact. It is a re- 
markable tribute to the men behind the project that so 
far they have, despite the powerful enemies arrayed 
against them, overcome all obstacles, some seeming al- 
most unsurmountable. They have ridden through three 
financial storms, which stronger railroads failed to with- 
stand, progressed against unseen periods of depression, 
which no mortal being could foresee, and built actually 
over 875 miles of road. Only men of iron nerves, in- 
domitable energy, and greatest faith could possibly have 
accomplished such a vast undertaking without the aid 
of Wall Street. Having succeeded in doing it by rely- 
ing upon the confidence and intelligence of American 
and foreign investors, what was more natural than to 
incur the enmity of certain financial interests? 

If ever there was a project behind which the 4,000 
security holders should stand shoulder to shoulder, to 
preserve it for themselves, it is the Orient. Even if it 
becomes necessary to raise the balance of the funds 
among themselves to complete it, they should dig down 
in their pockets and provide the funds. The rewards 
of success ought to be theirs and the rewards should 
assume rich proportions. To permit others to step in 
now and take up the work when it is so near its destined 
goal, would prove a most egregious blunder. Whoever 
finishes the Orient, the financial success which will fol- 
low will vindicate the judgment of those who originally 
planned its construction. Out of the Orient should 
spring up another Union Pacific, Atchison or Great 
Northern. 


HOW PARIS ABSORBS LItTLE BONDS. 
An Experience in Finance Which Might Be Duplicated 
Here If Corporations Would Heed. 

The municipal government of Paris recently offered 
to the public a total of 2,000,000 francs bonds in de- 
nominations of 250 francs, or a bond of the face value 
of $50 in our money. Despite the fact that the bonds 
bear but 3 per cent interest, the issue was subscribed 
thirty times over in Paris alone in less than two hours. 
In other words, $12,000,000 of idle capital simply rushed 
for the bonds as a pack of hounds would rush for a 
stag and drag it down. How much more capital, eager 
to get some of the bonds, would have been uncovered 
had the offer held open for twenty-four hours, may be 
easily conjectured. 

Now why do the great majority of the biggest rail- 
roads and industrial corporations in our country ignore 
the small investor? Scarcely half a dozen railroads in 
the whole country have ever considered the subject. The 
custom usually followed is to make the bond issue in 
$1,000, $5,000, $10,000, $25,000 and $50,000 denomina- 
tions and ignore the small buyer. If one of the $100 
class comes along and asks for five $100 bonds, the 
dealer who gets the order usually has to pay the rail- 
road a fat commission for splitting a $1,000 bond into 


$100 pieces, and it is thought to be a great nuisance. 
As long as the $1,000 or $10,000 man is around ready 
to buy, the small savings are ignored. 

But will the $10,000 man always be on hand and can 
he be depended upon always to take up an offering? It 
is seriously to be doubted. On the other hand the 
savings bank statistics show constant increases in de- 
posits to the credit of the humble wage earner and the 
books of almost every large corporation speak eloquently 
of the increasing numbers of owners of stocks in small 
amounts. They buy stocks because one may buy on the 
New York Stock Exchange or over the counter in any 
investment house shares of stock in amount from one 
share to 10,000 shares, but few bonds, investments far 
safer than any stock can assure. 

Here is a statement printed by a Wall Street con 
temporary showing just how buyers of Wall Street stocks 
are increasing. It is the declaration of the head of a 
large Stock Exchange house: 

If you could see our books these days you would have th« 
surprise of your life; we hold more odd lots running from 
10 to 50 shares of Union Pacific, Amalgamated, Lehigh Val- 
ley, Reading, and Steel for the accounts of comparatively 
well-known Wall Street men than could be guessed. Thess 
meen are often affiliated with other Exchange houses, but 
rather than show their old friends that orders are not as 
large as formerly they come to strange houses and enjoin 
us to secrecy before they give orders. Sometimes I have 
been astonished by the presence of a well-known operator 
expecting big business, and afterward finding that it was 
miserably small. 

The well adjusted machinery of Wall Street provides 
for all those who may enter in search of stocks (and 
some of the above are risky propositions), but the small 
bond buyer has only a few investment houses he ma) 
enter with any hope of being able to buy a $100 bond. 
We hope the day is not far distant when great corpora- 
tions will be able to look, not alone to the present pos- 
sibilities in the matter of marketing a $100 bond, but 
see into the future to a time when last week’s experience 
in Paris will be duplicated in American markets. It is 
not too much to say that the $100 bond buyer is a pillar 
that will uphold capital in times of stress, agitation or 
when danger threatens the Republic. He or she is worth 
eatering to. 


FOREIGN BUYING OF BALTIMORE & OHIO. 


A good deal of this stock, of which enormous blocks 
were held in Europe, but thrown on our market last 
fall, when the Morocco affair demoralized the European 
exchanges, is now being bought back by the foreigners. 
The good earning statements of the last six montlis 
have evidently impressed foreigners with the fact that 
at present the 6 per cent. dividend looks safe. The sharp 
break in the general market this week was felt the least 
by Baltimore & Ohio. 
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Individual Investors 


N addition to alarge volume of business with insti- 
tutions, for many years we haye made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purehase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


4% to over 54% 


Send for circulars and Booklet ‘* F”’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Despite a very disturbing week in stocks, the bond 
iarket has gone on in a quiet way to demonstrate that 

is broad enough to absorb some heavy issues of new 
ecurities. The market for railroad bonds is unques- 

ynnably somewhat more restricted than it was, but in- 
(iilutional buying and bank purchases continue in heavy 
olume and quotations of high grade railway issues, 
hich it would be expected would be somewhat softer 
nder the influence of so many very bad reports of les- 
ened earnings, are still well maintained and prices 
nold up well. 

The large bond houses report a much broader in- 
iiry for public service issues and the speedy absorption 

the banks, institutions and private investors of the 
520,000,000 issue of Pacific Gas & Electric 5 per cent. 
onds, on a basis to yield about 514 per cent., speaks 
oquently of the pressure of holders of capital to obtain 
higher rates of interest. 

It is expected that though there will be some new 
ailway issues of moderate size put out shortly and one 
irge one by the New York Central, the largest demand 
for capital for the next six months will be. from public 
service corporations, whose bonds will net the buyer 
upward of 5 per cent. A movement is now under way 
to convince the legislatures of several of our most im- 

; portant states that securities of this class, on passing a 
certain test, may be made legal for the investments by 
avings banks. 

Owing to the timidity in some financial circles that a 
period of unrest and turmoil are ahead of us in the 
ibor world, with a clash between capital and the work- 
rs that will be costly, the demand for securities of short 








t term maturity continues strong and unsatisfied. 
r \USTRIA TRIES US WITH A 4 PER CENT. BOND. 


The latest bidder among European countries for 
\merican gold in exchange for bonds is Austria, whose 
itest 4 per cent. government bond issue (rentes) of 200,- 
000,000 Kronen ($40,000,000) was offered for sale in 
New York last week. The placing of a moderate amount 
of Prussian bonds here has led Austria to try the Ameri- 


e >) 7 . . 

; an market also. The offer at 90%, which is a very 
. attractive price for a government bond, has not be- 
Lil 


come sufficiently known to attract investors and it is 
‘2 doubtful whether any great amount of these Austrian 
Rentes has been sold here. 
There are thousands of rich Austrians in this country 
ho may have subscribed, had the bond been widely 
lvertised. These Austrians take a great deal of pride 
the country of their birth and know also the value of 
“| these bonds. The Austrians in America, who follow 
th a great deal of interest what is going on in the 
therland, have only the highest opinion of the vitality 
the Hapsburg regime, nothwithstanding the constant 
nflict that is going on among the different nationali- 
s. They feel that peace and a splendid development 
the immense resources will follow the establishment 
internal concord. Austria is one of the great powers 
Europe and influential in the councils of the nations. 
s a mistake to consider that country a decaying one. 
is full of vigor, has large natural resources and its 
ition in the heart of Europe, its own enormous might 
the great patriotism of its numerous peoples, form 
strongest assurances of its permanence and strength. 





AMERICAN COTTON OIL HALTS. 
he recent advance in the price of this stock was due 
professional operations solely. The pool’s argument 
ound in the claim that the company is again doing 
ood business and will soon restore the common stock 
idend. It will take at least two good years to per- 
of a resumption of the common stock dividend. The 
in the stock was premature and has now ceased. 


























Pamphlet Entitled 
*‘Judicious Investment”’ 


We explain in this pamphlet the wisdom of diversify- 
ing investments, both as to type of security and geo- 
graphical location of the properties. The pamphlet is 
accompanied by specific offerings of securities which, in 
our judgment, fulfill the requirements as outlined, and 
yield a return averaging approximately 54 per cent. 

Write for Pamphlet No. 475 
**Judicious Investment ”’ 


Spencer Trask & Co. 
43 Exchange Place, New York 
Albany, N. Y. Chicago, Ill. Boston, Mass. 





———_—— 
—_—_—_ 











The popularity of electric light and power com- 
pany securities is evidenced by the increase in 
amounts of these outstanding. Government re- 
ports show this increase to be 114% for a five- 
year period. Gas and street railway issues have 
increased correspondingly. We offer at price yield- 
ing 514%, thirty year 5% Bonds of a Company com- 
bining the above. Bonds carry bonus of 25% com- 
mon stock, and City served showed increase of 75% 
in population at last census. 


Particulars upon request 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








WHEN YOU LEND MONEY 


to a Public Utility Corporation, as you do when 
buying its bonds, you do not look alone to the value 
of its property for the safety of your principal and 
the prompt, continuous payment of your interest. 
You want to know that the company is intelli- 
gently, economically and honestly managed. You 
have assurance of this when you buy the Public 
Utility bonds that we offer, because we are co-in- 
vestors with you and devote our ability and exper- 
ience as engineers to the operation and develop- 
ment of the companies which we absolutely control. 
Write for Circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 
437 Chestnut Street 25 BROAD STREET 60 State Street 
° NEW YORK Bestop 








Would an income of $200 per month help you 
te solve the problem of the future ? 
HAVE YOU STOPPED TO THINK 


that the purchase of one good bond each year for less than 
25 years, with proper reinvestment of accumulating interest, 
would provide this independent and permanent income? 
BUT the bond must be a good bond There is no room for 
experiment or taking chance 
You will find on investigation that we take no chances when 
we purchase the bonds we offer 
Safety of principal is our first consideration, yield and 
marketability taking second place, 
At your request we will send a leaflet, “How to Solve the 
Income Problem,’’ and our latest corporation circular. 
When you write ask for D 121 
P:-W: BROOKS © CO 
e ‘ \ 
Boston NEW YORK Augusta 
70 State Street 115 Broadway Maine 














“Shifting of Investments” 
An article by Albert R. Gallatin 


Every holder of securities, if properly advised, 
could profit by following the precepts of this ar- 
ticle. It treats not with THEORY, but FACTS 
gained from actual and profitable experience. 





Copies sent on request 
CCHMIDT &(JALLATIN, 
| — om = 
Members of the New York Stock Exchange 
111 Broadway New York 























f 
‘ 
: 


4a: 


THE FINANCIAL WORLD. 


February 3, 1912 





PUBLIC UTILITIES 


OBJECT TO TOLEDO RYS. & LIGHT PLAN. 

An important meeting of the bondholders’ and share- 
holders’ committees of the Toledo Railways & Light Co., 
which is in process of reorganization, was held in the 
New York offices of E. F. Hutton & Co., this week. Mr. 
E. F. Hutton acted as chairman. Mr. Hutton repre- 
sented the protective committee of the stockholders and 
entered decided objection to the bondholders’ reorgani- 
zation plan which proposed an assessment of something 
like $7 per share on the stockholders. There will be 
another meeting on March 5 at which it is hoped the 
bondholders will be induced to consent to a plan which 
will be more attractive to the shareholders and afford 
them a better basis of exchange of their old securities 
for the proposed new ones. 

The Toledo Railways & Light Company has been hav- 
ing great trouble with the city authorities over the three 
cent fare, which the Mayor and Aldermen had insisted 
on with a great deal of tenacity because the company 
appeared to be at the city’s mercy, the franchises of 
most of the lines having expired or had only a few more 
years to run. The result was the reorganization pro- 
ceedings. The three cent fare plan having been shown 
to be a good method of putting almost every company 
that tries it, into bankruptcy, it would seem wise for 
the city authorities of Toledo to treat the company with 
a greater degree of liberality in the matter of car 
licenses and franchises to the end that the citizens be 
given a service adequate to the needs of the city and at 
the same time afford a fair return on the capital in- 
vested. 





BUTTE ELECTRIC AFTER POWER COMPANY. 

The Butte Electric & Power Company, of Butte, Mont., 
has sent a circular to its shareholders calling attention 
to what is stated to be a very favorable opportunity to 
purchase the properties of the United Missouri River 
Power Company, which is now in the hands of reorgan- 
izers, having failed to complete its plan of development 
through lack of capital. Along with the United Missouri 
River Power Co., goes the control of the hydro-electric 
system of the United River Power Company, which owns 
a dam across the Missouri near Butte and a power dis- 
tributing system in Butte. The offer provides for all 
the stock of a new company to be given in exchange for 
the properties to be acquired in consideration of a guar- 
anty by the Butte Electric Power Company of the in- 
terest on $4,500,000 6 per cent. 9-year notes of the new 
company. A part of the terms of the offer is to give 
the reorganization committee the right to buy $1,753,- 
400 of the 8 per cent. common stock of the Butte Elec- 
tric company at any time prior to Jan. 1, 1916 at $150 
per share. To make it possible to provide the stock the 
Butte Electric has called a meeting of shareholders to 
meet at the office of the company in Newark, N. J., on 
Feb. 20 to authorize an increase of the Butte Company’s 
capital stock from $6,000,000 par to $7,773,400. 

In view of the fact that the Butte Electric & Power 
stock has lately been selling around 114, some of the 
insiders having to do with the reorganization apparently 
believe that the deal will make the Butte common stock 
much more valuable and they have been buying it with 
the result that in one day this week the stock advanced 
10 points to 124. 

Those who have been made acquainted with the plans 
for the acquisition of the United Missouri River Power, 
state that General Electric interests are back of the deal. 
When brought to its full development the enlarged com- 
pany will be able to more than double its present capac- 
ity and furnish power for the industries not only in 
Butte, but a wide territory adjacent. 

}l’roxies of shareholders for the meeting ace Leing so- 
licited by those interested in putting the purchase 
through. No opposition has as yet appeared and none is 
expected. The Butte water power development has been 
very rapid in the last few years 








We own and offer, subject to sale 
and approval by our attorneys 


$545,000 


CITY OF BUFFALO, N.Y. 
4% % Registered Bonds 


Interest payable February 15 and August 15 in New York City 
Due, $450,000 February 15, 1932 
optional February 15, 1932 


Legal investment for savings banks in New York, 
Massachusetts and Connecticut 
FINANCIAL STATEMENT 
Assessed Valuation, 1911-12......... $290,853,595.00 
Total Bonded Debt (incl. this issue).. 26,768,581.68 
Water Debt............ 8,831,849.76 
Ds: 2,794,829.29 
DOGG BI ie hcsid eoccinnans Se ee ee $15, 141,902.63 


Population, 1910 — 423,715 


Price 10374 and Interest 
Yielding better than 4% 


Particulars on request 


N. W. Halsey & Co 


49 Wall Street New York 
Philadelphia Chicago San Francisco 














——— Se 
——- a 


$95,000 February 15, 1962 

















| Please Mention THE. FINANCIAL WORLD When Writing Advertisers 








First Mortgage Bonds 


We operate and control 20 Public Service 
’ Corporations furnishing gas, electric rail- 

ways or electric light service in represen- 

tative cities. 

The net earnings of most of these com- 

panies amount to several times the inter- 

est on all outstanding bonds. 

We offer these first mortgage bonds at 

prices to net from 


5% to 5%% Income 
Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 








H. M. Byllesby & Co. 


Engineers Managers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 
Transmission Systems Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 
CHICAGO 


Mobile, Ala 
San Diego, Calif 


Portland, Ore. 
Oklahoma City, Okla. 
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SEALSHIPT OYSTER CO. ISSUES BONDS. 


Out of an authorized issue of $2,500,000, 5 per cent. 
three year convertible bonds of the Sealshipt Oyster 
Company, $500,000 were offered this week at 97%, to 
net the investor more than 6 per cent. These bonds are 
not in the nature of a mortgage, but a debenture obliga- 
tion of the corporation, preceeded by money purchase 
notes aggregating $1,646,350. The net income reported 
or the 17 months ending September 30, 1911 is stated 
o be more than three times the bond charges. 

The capital stock and the funded debt of the Seal- 
shipt Oyster Company have increased rapidly since May, 
1910, when the company originally offered the first 
block of preferred stock, $575,000 in all, to investors at 
par, including a bonus of 10 per cent. in common stock. 
The assets then were at a ratio of $3 for each $1 of 
outstanding preferred, whereas they are now only $175 
a share. 

A comparison of the capitalization with 1910 now 
gives: 





1910 1911 

Preferred 7% Cumulative........... $1,500,000 $2,500,000 
CO, GE ice O6G dS es Soe a keewed 1,500,000 2,000,000 
DOM eee orb nhs 68-28eOeds 6 bbvs ss eee | Gakuen 2,500,000 
urchase Money Notes .......ccecees 269,400 1,717,662 
ER SN, SiatiieC nada ewns Re Sala» eee 181,000 
i a er 181,287 106,751 
MIGGGEEO  dGke hse tekwcssceratnsas Gaudbenen 57,883 
$3,450,687 $9,282,297 

RY 3 G.0k 64:05:00 eds 6a ane aeed eae $77,032 


$9,359,329 


This is an increase of over 2-1.2 times in less than 
two years. A comparison of the assets follows: 


1910 1911 
eo. ee a! ee $2,820,936.48 $4,079,689 
GENS ob. pbb. eds Kadt ceed ob esdens 1,193,692 
AGvaGmGO POPMORED 6c cece scciccseocs 20,549 
Current Assets, incl. Oysters in beds. 3,951,773 
Company stock in Treasury ........ 4,500 
Stocks of other companies.......... 109,124 


TOTAL ccvcvccccssccvecscccscseces $2,820,936.48 $9,359,329 


*A different form of balance sheet in 1910. 


parison item by item. 


prevents com- 


The greatest increase in the assets has been in oyster 
beds and oysters on the beds. 


(MERICAN REAL ESTATE CO.’S GOOD SHOWING. 
The twenty-fourth annual statement of the American 

Estate Company has just been published and 
results show a gratifying gain in assets over the 
previous year ending Dec. 31, 1910. This is the more 
striking because 1910 was a remarkably good year, 
while 1911 was by no means a brisk period. The total 
assets at the close of 1911, consisting of rental proper- 
ties, such as office buildings, elevator apartment houses, 
theatre building, hotel, completely developed landed 
roperties ready for sale, mortgages, cash, investments, 
iilding materials, etc., total $24,134,240.39, as against 
23,026,889.67 for the year 1910. The surplus, which 


Real 


the 


the close of the year 1910 was $1,911,247.80, was 
creased in 1911 to $1,976,587.35. 
The company’s report is given in detail and it is ac- 


certificate of the Real Es- 
York city certifying that 
various prop- 


upanied by the appraisers 
te Board of Brokers of New 
3oard had examined and appraised the 


ies held by the company and had found that the 
tal book value in the financial statement to be 
‘roughly ‘‘sound and conservative.’’ The firm of cer- 


ed public accountanis, Patterson, Teele & Dennis, also 
tify that their examination of the company’s accounts 
wed it to be a true one as shown by the books at 
close of business Dec. 31, 1911. 
In view of the rather dull period which real estate 
‘rests encountered last year, it is to be said that the 
ipany shows a growth that is not only remarkable 
is based on conservative and careful management 
selection of properties. President Edward B. Boyn- 
and his fellow directors are to be congratulated on 


development last year of the properties under their 
irge. 








EASTMAN, DILLON & CO, 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 


ON A COMMISSION BASIS 


Quotations furnished on any marketable security 


Tel. 877 Rector 71 Broadway, New York 





MOoNTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
- PHILADELPHIA 


Keokee Consolidated Coke Co. 


First and Refunding Sinking Fund 
Gold 5% Bonds 


Due July, 1959 
Based on our expert's estimate of 300,000,000 tons of coal, 
mortgage is less than one cent per ton. 
Principal and interest guaranteed by 
The Virginia Coal & Iron Company. 


The Virginia Coal & Iron Company has assets valued in excess of 
$10,000,000, with no indebtedness, bonded or otherwise. 


PRICE, 92% and Interest 
Geo. A. Fernald & Co., 67 Milk St., Boston 





the 








TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT AND POWER CO. 


First Mortgage 4s of 1924 
WATER, LIGHT & GAS CO. 

Consolidated and Refunding . 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 

First and Refunding ; : 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated properties supplying water and light in the city of 
Hutchinson, Kansas, population 15,000. Earnings largely in exeess 
of all fixed charges. Full particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 











Examinations, Designs and Estimates 


of Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam Reinet, 
Structural Steel Work, Hydraulic Power Plants, inateming Dams and Reserv 
SCHUYLER R. SCHAFF BEEKMAN STREET 
Civil Engineer New York City 
Just Issued: ‘Essential Points Governing the Financial Value of 
an Engineering Property.’’ Price $1.00. 








{ SAFE $100 and $500 BONDS | 


AND §% INTEREST 





PAYING 514% 


rst Mortgage on strictly choicest Apartment 
ORES ot istricts in Chicago. Security 

I Loa per Pa I —Respor iSi- 
Illustrated description will be cheerfully 
Writ all. W vite your patron- 


1 addition to 





sneral line of In tment Sx 


 itiadenee & Cn. 


BANKERS 


Ground Floor 109 LA SALLE ST. 








Corner Monroe 


CHICAGO 


BORLAND BUILDING 
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HAVANA TOBACCO CO. BONDS RISING. 


For several years until recently holders of the first 
5 per cent. bonds of the Havana Tobacco Company, 
which were marketed around 70 or better, have seen 
these bonds going down hill. They got as low as 40 
last year and the quotations on the common and pre- 
ferred stocks almost disappeared. The weakness in 
the bonds was never explained, as the security back of 
them was the stocks of the famous Henry Clay and 
Bock companies, H. Cabanas and other rich Cuban 
tobacco companies which were acquired by the Tobacco 
Trust several years ago. Ever since 1906 the Havana 
Tobacco Company has been making deficits or showing 
only negative progress. The buyers of the bonds thought 
they were getting a bargain and the buyers of the stocks 
also, but seemingly the Tobacco Trust abandoned its 
subsidiary to look out for itself. In spite of appear- 
ances at times indicating a default on the bond interest, 
most of the original buyers have held on and only lately, 
or since the heavy speculation began in the Tobacco 
stocks and bonds, have the bonds shown any indication 
of recovering. They are now selling well above 50 and 
with bidding for them said to be coming from insiders. 
A great many of the old shareholders have sold out and 
taken big losses. The history of this company is not 
by any means a creditable piece of work for the old 
American Tobacco crowd. When the stocks and bonds 
went down they faded away as quickly as do many of 
the worst get-rich-quick promoters when their hollow- 
ness is exposed to public gaze. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railroad Bonds and Short Term Notes Yielding from 3.98 per 
cent. to 5.62 per cent. 


Northern Pacific Ry. prior lien 4s, 1997..........-466- 3.98% 
Mattiemaad. Ge GAG BO6 4G, BOGS ic cccccectcccvcssecsasse 4.05 % 
Chic. Northwestern Ry. 48, 1987.......ccccccccccccecs 4.07% 
Delaware & Hudson Ist ref, 48, 1943..........-eeeeee- 4.10% 
Boston & Albamy 3468, 1952... ..cccccccccccccccccvces 4.125% 
Chic. Burl. & Quincy R. R. Gen. 4s, 1958. ........0. eens 4.15% 
Central Pacifie Ry. Co., Ist refunding 4s, 1949.......... 4.15% 
C Be FB Be. Co, em: 46 1968. oc ccc sccvcvcvecsseus 4.17% 
Great Morthern Ry. 4246, 1961... ... ccccvccccccccacscess 4.18% 
Atlantic Coast Line Ist consol. 4s, 1952...........2006- 4.20% 
Lehigh Valley Terminal Ry. Ist 5s, 1941............4-- 4.20% 
Indiana, Illinois & Iowa R. R. Ist 4s, 1950...........- 4.20% 
Witehbere Ry. 46, 1986. . oc ccvccccccccecsccscsescceses 4.20% 
Atlantic Coast Line (lL. & N. Coll.) 48, 1952..........-. 4.22% 
Atlantic Coast Line R. R. Co. 1st consol. 4s, 1952......4.22% 
N. Y., N. H. & Hart. R. R. Conv. 6s, 1948.........-.+-- 4.25% 
Cleveland, Lorain & Wheeling cons. 5s, 1933.......... 4.30% 
Mow BMaven Fh. F: Ded. 46, 306F 2.16 ccc wccecsescccvsnces 4.30% 
New York Cent. & Hud. R. R. (notes) 4%s, 1914......4.30% 
Lou. & Nash. (Alt., Knox. & Cinn.) 4s, 1955...........- 4.35% 
Oregon-Wash. Ry. & Nav. 48, 1961.........ccccccccees 4.36% 
Atchison Adjustment 4s (Stamped), 1995...........+.--. 4.37% 
Penna. Ry. convertible 31%4s8, 1915..........20ceeeeee 4.37% 
Northern Pacific-Gt. Northern Joint 4s, 1921.......... 4.40% 
Lake Shore Debenture 48, 1931... cccccesessccccsesess 4.50% 
Balt. & Ohio R. R. (P. L. E. & W. Va.) 4s, 1941........ 4.50% 
Bangor & Aroostock R. R. 1st 5s, 1943...........6--0055 4.55% 
Southern RMaliway Come. GO, BOSE. cc icccecveccesssvacs 4.60, 
N. Y. Westchester & Boston Ry. Ist 4%s, 1936......... 4.6067 
Houston East & West Texas Ry. Co. 1st 5s, 1933 (So. 

oo! I eee Tree Te eee Pee ee 4.625 
Chea, @ Gio Bey. Cmebew) SOM, BOAGs occ dc vce ccawcecsian 4.65% 
ccc. & St. L. (Big 4) debenture 4%s, 1931......... 470% 
Weemberm TRUCE Bat Gh. TOME s 4k We ccc wii he 6s te Ke 68 4.70% 
Michigan Central Ry. Co. debenture 4s, 1929.......... 4.78% 
San Antonio & Aransas Pass Ry. Co. Ist 4s, 1943....4.78% 
Norfolk Southern lat ref. Se, 1961... cccccscccccces 4.95% 
Kansas City South. Ry. ref. 68, 1960. .6........cccecs 4.96% 
Buffalo & Susquehanna Ry. Equip. 5s (Serial), 1913-15.5.00 
rte. Diatiwene Gee. Gi: Bink ic kn dear necnvce daseicancr ckite 
Youngstown & Ohio River Railroad Ist 5s, 1935......5.125«% 
Kansas City, Ft. Scott & Memphis ref. 4s, 1936.........5.30¢ 
BE. Ti. GS TF. OM: SIAR, BORG. ov kas ce ecsnvicnssavicvicccesced chiOae 
Pittsburg, Shawmut & Nor. Certificates 5s, 1915.......5.620% 


Astoria Veneer Mills and Dock Co. 6s 
Japanese Government |st 4s 


a Kansas City, Ft. Scott & Memphis 4s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: *‘Orientment”™’ 





Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 
CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 











THE COMPILING COMPANY OF AMERICA announces the 
opening of offices in the Singer Building, 149 Broadway, 
New York City, Telephone, Cortland, 917. The Company 
will furnish original analyses of railroad and industrial re- 
ports, statistical compilations, and consulting advice relative 
to statistics and their uses for purposes of publicity, on be- 
half of banks, Stock Exchange houses, legal firms, railroad 


and industrial officials, and investors. 


EDWARD T. PERINE, President (recently Deputy Comp- 
troller of N. Y. State). HENRY B. GOULD, Vice-Presi- 
dent and Generai Manager (retiring from the news staff 
of Wall St. Journal). ROBERT LeC. HOVEY, Secretary 
and Treas. (retiring as head statistician of The Wall 
Street Journal). 





OUR 
THIRD ANNUAL 


PublicService Corporation 


Review 
April 20, 1912 


More Complete. Better Than Ever. 


Recognized authority on Public 
Utility Investments. Will con- 
tain complete reports of over 
goo companies. An invaluable 
year’s Reference Book for In- 
vestors. 


Reserve Your Space Early 
Desirable Positions Are Going Rapidly 
Rates Upon Application 


THE FINANCIAL WORLD 
18 Broadway New York 











AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4 % miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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SELECTED BONDS. Continued 


Municipal, Public Utility and Industrial Bonds Yielding from 
4.00 per cent. to 6.00 per cent. 





Minneapolis, Minn., registered 344s, 1932............+- 4.00% 
Racine, Wis., Corporation 4148, 1924-27.........-.6- 4.05 % 
Chicago Sanitary Dist. 3468, 1918........cccesseccees 4.05% 
ee ee errr eer eer re eer 4.05 % 
Trenton, N. J., ref. & registered 48s, 1931............ 4.10% 
Danbury, Comnm., 3468, 1932... ..ccccccccccccccsesecces 4.15% 


Cedar Rapids, Ia., School refunding 4%4s, 1921........ 4.25% 
po a ee Pere ere eer rrr sy ee 4.25% 
Detroit River Tunnel Co., Ist 4%S8, 1961.........--0500: 4.47% 
Moberiy, BMo., refunding 46, 1916... ccccccsecocccvcesses 4.50% 
Chicago Junction Rys. & Union Stock Yards Mtg. & 
Ce, GR RUGS ose cic eect esisarenciennsisaseeawacseses 4.60% 
inten Bapet Ry. 16t 6a; W91B. oo. icsnccscsstcesarcwes 4.85% 
SacieGe Gan téght Co., ref. G6, WSEidccccscccccsess 4.85% 
City of Spokane, Wash., Water Fund 5s, 1912-31...... 4.925% 
Cleveland Electric Illuminating Co. (Cleve., O.) 1st 5s, 
ee as he ial. dui cdc Lata pw mee Re OO ae re 4.95% 
Patterson, La., Water 58, 1933. ..... ccc ccccccccsvvns 5.00% 
Fort Smith, Ark., Water Works 5s, 1925............ 5.00% 
Doeare GB Co. (motes). Ca, TOT UG aise oc oisid sic deen s viv 20s. GOR 
Milwaukee Electric Ry. & Light Co. general & refund- 
ee : rere rer ren error rey ert rT re oie Ub 
Western United Gas & Electric Co. Ist and refunding 
i err rrr te erm er ere fe 8 
Rutland (Vt.), Railway Light & Power Co. 1st 5s, 1946.5.35% 
Columbia Ry. Gas & Electric Co. (Columbia, 8S. C.) 1st 
EE re ee re ee ee re ne eee 5.35 % 


5s, 1936. 
Pacific Gas & Electric general and refunding 5s, 1942.5.50% 
San Joaquin Light & Power Corporation (Cal.) 1st ref. 





a ee eee eee ee ere rt ‘ 5.438% 
City of Clinton, Okla., 68, 1936. .....cccccccccvccc ces cD DOF 
Chicago Elevated Rys. (notes) 5s, 1914...............5.60% 
Ayer Mills Con. & Equip. 434s, 1916..............2...5.90% 
Atlantic Fruit & Steamship Co. Ist 6s, 1931.......... 6.00% 
GERMANY MAY MAKE BIG INVESTMENTS HERP. 


If we may judge by the receipt of several letters from 
Berlin bankers by American banks here, German finan- 
cial interests may in a big way, help finance some large 
bond flotations now under contemplation in this coun- 
try. The German bankers have been greatly impressed 
and gratified by the liberal manner in which American 
banks were able to extend credits to Berlin at the time 
when the strain there, due to the break with France and 
the withdrawal of French capital, made the situation 
very acute. The German situation has been working 
toward greater ease, week by week, and by Spring the 
German financiers say they believe they will be not only 
able, but glad, to take a share of some of the good 
things in the way of bond offerings by American corpora- 
tions. 

Since last Fall bankers in the United States, not only 
in New York but those in Chicago, St. Louis, Baltimore 
and elsewhere have extended large credits to Berlin 
banking institutions and the total loans has been esti- 
mated as high as $150,000,000, but the real figure is 
probably nearer $100,000,000. If the expected develop- 
ment as above noted shall take place it will in a meas- 
ure explain the continued optimism of large banking 
interests who have been predicting a broad bond market 
this year. Buying of our securities by foreigners, which 
has not been seen to any extent since the Spring of 1911, 
would be hailed as a development of marked significance 
and would probably be one of the chief means of sooth- 
ing feelings which have been more or less ruffled by the 
commercial barriers between the two countries in the 
way of high tariffs. 


PERTINENT POINTERS. 


We think we have at last found the real reason for 
the enthusiastic buying of copper metal by Europe early 
last month. It was to provide the copper from which 
to make the ancient copper urns which copper magnates 
in America have been buying for their collections of 
XIVth century rareties. 

Both parties ought this year to have a plank in their 
platforms calling for a high protective tariff against im- 
ported mendacious and unqualified falsehoods. 


The Roosevelt campaign seems to be aided by a high 
quality of finance, if not high finance itself, 








Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





Investment Counsel 


Correspondence Invited 


C. M. KEYS 35 Nassau Street 


NEW YORK 


U. S. RUBBER. 

President Colt does not talk very encouragingly of the 
present business prospects of this company. This will 
put a damper on the bullish activity in the U. S. Rubber 
Company’s common stock. The earnings are, however, 
such as to arouse no fear that the recently inaugurated 
4 per cent. dividend cannot be maintained. 








Small Denominations 


We specialize in high-class railroad, industrial, 
public utility, and Government bonds of low 
denominations, $100 and $500. Write for Book- 
let, ‘‘Small Bonds for Investors.’’ 


BEYER & COMPANY 
‘*The Hundred Dollar Bond House’’ 
Tel. 2340 John. 52 William St., N. Y. 


An Unusual Railroad Bond 


Quanah, Acme & Pacific Railway Company 
First Mortgage 69% Gold Coupon Bonds 


Interest payable April 1 and October 1 





St. Louis & San Francisco Railroad Company guarantees to pur- 





chase, pay off or redeem these bonds at 105 and interest on or 





before July 15, 1921, and also guarantees all interest coupons. 





Price to yield over 6% Send for special information. 





J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 
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LISTED BONDS 


WESTINGHOUSE ELEC. CONVERTIBLE 5S. 

These bonds, to the value of which not long ago, when 
they could be bought around 90, attention was called 
in these columns, have advanced to 95—the highest 
price since the panic of 1907, when the company was 
forced into receiver’s hands and the bonds on that 
account sold down to 50. These bonds, on which the 
regular interest was paid, even during the receivership, 
is one of the most attractive of industrial securities. The 
total outstanding amount is $19,957,000, due in 1931. 
It is practically a first mortgage. The convertibility 
feature is worthless, as it consisted of the right to con- 
vert into shares at 200 and, anyhow, it expired on 
January 1, 1910. The company in the fiscal year ended 
March 31, 1911, earned available for interest payments, 
$7,124,296, or six times the amount of interest on this 
bond issue. The present fiscal year, which will close 
in a few weeks, will show a smaller net income, but 
it is estimated that the decrease will not exceed 10 per 
cent. When this bond was issued first in 1906, it was 
taken by the shareholders at 98. In view of the present 
demand for bonds to bring more than 4% per cent., it 
would cause no surprise if this Westinghouse bond 
should finally advance to near par. 

REPUBLIC IRON & STEEL SINKING FUND 5S. 

The poor statement which this company issued for the 
second half of 1911, showing that it failed to earn by 
$76,228 the full amount of the preferred dividend 
amounting to $875,000 for that period, may cause a 
depression in the sinking fund 5s, the total outstanding 
issue of which is $11,305,000. The latest quotation for 
this bond was 94 asked. Should the price drop to under 
90, the bond is liable to turn out an attractive specu- 
lative investment. The company’s total assets amount 
to $83,165,983, in which the cost of the properties is 
given at $64,151,000, the cash on hand was $3,083,279, 
the raw and finished material $8,100,692 and the ac- 
counts and bills receivable $3,909,805. The total in- 
debtedness, fixed and floating and bills payable, doesn't 
exceed $20,000,000. The last six months were among 
the poorest in the company’s history, yet the full amount 
of the preferred dividend of 7 per cent. was earned 
within $76,228. 





N. Y¥Y. C.-MICHIGAN CENTRAL COLLATERAL 3168. 

These bonds, issued by the New York Central to the 
extent of $19,336,445 and for which about 90 per cent. 
of the stock of the Michigan Central, which pays 6 per 
cent. dividends, forms the security, have advanced from 
77, around which price they hung for quite a while, 
to over 82. There have been of late quite heavy pur- 
chases of these bonds. The New York Central, while 
not contemplating a merger with the Michigan Central, 
which it controls, as it does with the Lake Shore & 
Michigan Southern, cannot, under the terms of the trust 
deed, issue new bonds for the collateral Lake Shore 
bonds without at the same time having the Michigan 
Central 3% collaterals out of the way. Speculators 
expect that the New York Central will have to buy a 
large amount of these bonds in the open market in 
order to consummate its plans and that this wiil lead 
to further smart advances in both the collateral bonds 
of the Michigan Central and the Lake Shore & Michigan 
Southern. 


COLORADO MIDLAND FIRST 4S. 

This railroad, which owns 221.92 miles and is jointly 
controlled by the Colorado & Southern and the Denver 
& Rio Grande by stock ownership, faces a crisis. The 
railroad has not for years earned the full fixed charges 
on its $8,946,000 4 per cent. first mortgage bonds. The 
two controlling railroads have had to meet the annual 
deficits. The Colorado & Southern, which has become 
wearied of footing its part of the bill, is anxious to sell 
its $1,021,537 stock in the Colorado Midland to a 





Established Bond House 


of high standing desires to enlarge its present 
bond business and offers special or general part- 
nership to man of means. Only securities of 
the highest quality and along the most conser- 
vative lines dealt in. Growth of business re- 
quires addition to firm’s present capital, Parties 
considering this offer must bear rigid exami- 
nation as to moral and financial responsibility. 
All communications will be treated in absolute 
confidence; middlemen and agents not consider- 
ed. Address B. C., The Financial World. 











INVESTMENT PROTECTION 


What the Investor needs is a system of 
expert protection for his investment capital. 
There is nothing in buying a bond on some- 
body’s “say-so.” Every security should be 
analyzed before it is bought. 

Analyzing securities is our business. 
Send for booklet. 


JOHN MOODY 


35 NASSAU STREET NEW YORK 





syndicate represented by Blair & Co. for $150,000, but 
as this stock forms a part of the collateral which the 
Colorado & Southern has put up with the trustees as 
security for its own 4% per cent. refunding and exten- 
sion bonds, it has brought suit against the trustees to 
get hold of the $1,021,557 stock, so that it could sell it. 
Blair & Co. seem to wish to get this stock for $150,000 
for the benefit of the Denver & Rio Grande, which, how- 
ever, will hardly wish to meet alone the 4 per cent. 
interest on the Colorado Midland bonds. The next 
coupon will not become due until July 1, 1912. It seems 
that a receivership for the Colorado Midland is threat- 
ening and when it should come to one, the present 
holders of the Colorado Midland first mortgage bonds 
will have to take a secondary security, so as to make 
room for a new first mortgage to enable the raising of 
new capital for the railroad. The first mortgage 4s of 
the Colorado Midland are now offered around 5014, but 
there is no bid for them. In the panic days of 1907 
the bonds sold down to 55. In April 1909, when the 
bond market was excellent, they sold as high as 87%. 











6% SECURED 
O CERTIFICATES 


The interest on the Certificates of Deposit 
issued by the Salt Lake Security and 
Trust Company is paid by us in Salt 
Lake City, or remitted by draft to the 
Certificate holder on request. Otherwise 
the interest becomes a part of the principal 
and bears interest at 6%. These Certifi- 
cates issued by this institution are doubly 
secured by the Capital and Surplus of this 
Company, amounting to $400,000.00, and 
first Mortgage bonds on choice Salt Lake 
real estate. 
Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 





Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 




















T 
5 pe 
just 
The 
hen 
will 
was 
divi 
and 
The 
fron 
stee 
beer 


W 
whe 
bone 
The 
by 7 
com 
to ] 
Nev 
and 
long 
Co. 
hous 
on 
scril 


W 
have 
acti 
ing 
whic 
has 
unde 
this 
quir 
esti 
000 
pres 
up ¢ 
denc 
is q 
thar 


Fy 
men 
mon 
new 
ever 
the | 
ing i 
the 
said 


ings 











February 3, 1912 


THE FINANCIAL WORLD. 





THE OPEN MARKET 


INTERNATIONAL NICKEL’S NEW HIGH PRICE. 

The International Nickel Company recently declared a 
5 per cent. quarterly dividend and the common stock has 
just sold, at its highest price on record or around 260. 
The company’s dividends have been somewhat irregular, 
hence it is not certain that the next quarterly dividend 
will be 5 per cent. Last year the total dividends paid 
was 28 per cent. This was made up of cash and stock 
dividends. The preferred shares have also been strong 
and are now quoted around 102, or their highest price. 
The preferred pays 6 per cent. The company’s profits 
from the sale of nickel used in the making of nickel 
steel armor plates for battleships and safety vaults have 
been very large each year for many years. 





PACIFIC GAS HOLDS ITS GAIN. 

While the more enthusiastic predicted a sharp rise 
when the new bond issue of $20,000,000 5 per cent. 
bonds was announced, there was no such demonstration. 
The whole situation had been so well covered in advance 
by The Financial World and other publications that the 
common stock had discounted the matter by a rise of 10 
to 12 points and there was little buying power left. 
Nevertheless there was very little selling of long stock, 
and seemingly early buyers are holding the stock for the 
long pull and higher prices. The fact that Morgan & 
Co. underwrote the bonds and that two leading bond 
houses immediately repurchased them, had a good effect 
on investment sentiment. The bonds were oversub- 
scribed in a short time by bankers and investors. 


WESTERN POWER GROWING, TOO. 

While the securities of the Western Power Company 
have been somewhat stronger of late, they have not been 
active, in spite of some important developments respect- 
ing this company on the Pacific Coast. The company, 
which is a keen rival of the Pacific Gas & Electric Co., 
has just completed the laying of a huge power cable 
under the bay from the mainland to San Francisco, and 
this cable is now carrying the power to the newly ac- 
quired City Electric Company of San Francisco. It is 
estimated that this cable will save the company $125,- 
000 per annum. The common stock, which was de- 
pressed and dull below 30 for a long period, has moved 
up above 32, while the preferred, whose 6 per cent. divi- 
dend became cumulative beginning with Jan. 1, this year, 
is quoted nominally around 60. The company is more 
than earning this dividend, but nothing is being paid. 


CITY SERVICE COMMON QUIETS DOWN. 

Following the publication of the fine earnings state- 
ment of the Cities Service Company for the twelve 
months ending Dec, 31 last, the common stock sold at a 
high price—87%. The activity has lessened, how- 
ever, and speculators have not been disposed to follow up 
the price with heavy buying orders. The investment buy- 
ing is supplying about all the orders. The new purchase, 
the Brush Electric Light Company in Galveston, Tex., is 
said to be showing up even better in the matter of earn- 
ings than was expected. 


new 


LORILLARD 5S AND LIGGETT & MYERS 5S. 

The 5 per cent. bonds of these companies have expe- 
rienced further advances. While the 7 per cent. issues 
ave become rather less active around 123, the Lorillard 
1s have advanced to 95% and the Liggett & Myers 5s 
to 95. The assets of the P. Lorillard Co. are given as 
$47,552,501. Against this there is an issue of $10,933,- 
100 7 per cent. and one of $10,617,450 5 per cent. bonds. 

The assets of the Liggett & Myers Co. are given as 
eing worth $67,447,490, against which there is out- 
tanding $15,507,800 7 per cent. and $15,059,600 5 per 
ent. bonds. The 5 per cent. bonds of both companies 
ontinue quite active. 





in any high grade securities, stocks or bonds by depositing 
with us small amounts from time to time, as we specialize in 
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FULL PAYMENT 
Send for de scriptio yn of these two pla ins and for our in 
teresting 240 page railroad and industrial pocket manual 
(revised monthly). 
WRITE US FOR OUR SPECIAL WEEKLY 
LETTER ON THE MARKET 
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39 Wall Street, New York. 
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WE OFFER ANY PART OF $300,000 


Federal Sugar Refining Co. 


5% Coupon Notes—Interest Quarterly—Due Nov., 1914 
($1000 Pieces) 


Price to yield above 54% 


part of an issue of $2,500,000 re- 
notice at 101 and interest. 
mortgage indebtedness and 
these notes are outstanding no 
mortgege may be placed. Net earnings of the 
Company in 1911 are reported in excess of $600,000. 
Company has paid 6% since incorporation on $3,- 
322,800 preferred stock and recently put the 
Common issue of $6,677,200 on a 5% dividend basis. 


These notes are 
deemable on 60 days’ 
The Company has no 
so long as any of 


has 


Swartwout & Appenzellar 


Member New York Stock Exchange 
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Compounded monthly would equal in forty years the present outstanding 
preferred stock of 


THE CITIES SERVICE CO. 


Illustrated Booklet on request 
WILLIAMS, McCONNELL & COLEMAN 
BONDS STOCKS 
60 WALL STREET Phone 495 John NEW YORK 


PUBLIC 
Cumulative tniny Preferred Stock 
Steadily increasing 
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Complete particulars upon application. 
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AT PRESENT PRICE 
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Trust Company Service 
in New York City 


This company, with ample capital, large ‘re- 
sources, and an efficient and well systematized 
organization, which dates back to 1864, has the 
ability and disposition to give good trust com- 
pany service. ; 

Our various departments, including banking, 
foreign exchange, bond, trust, transfer, reorgani- 
zation and collection, are well equipped with 
modern facilities for transacting business 
promptly and economically. 

For these reasons we feel justified in cordially 
inviting the New York accounts of banks and 
trust companies. 


Guaranty Trust Company 
of New York 


Capital and Surplus, - $23,000,000 
Deposits, - - - = 156,000,000 



































t@" Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, cOnfident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





A TAX BURDEN WARNING FROM ENGLAND. 

Something like a sensation has been aroused in Eng- 
land over the decision of Mr. J. P. Morgan to remove his 
priceless art treasures from the London museums to the 
United States because of the banker’s fears that in the 
event of his demise, death duties would be imposed on 
the collection, which would be a crushing burden on his 
heirs. Likewise, for various reasons, Mr. Morgan’s ac- 
tion should create a sensation on this side and teach us 
a valuable lesson also. 

Mr. Morgan is to be commended for his foresight. 
The unhappy effects of English legislation in the last few 
years, burdening and reburdening capital as it has at 
every opportunity with fresh taxation, are now to be 
seen on every hand. Capital has been so weighted with 
imposts by the semi-socialistic reform Government now 
at the helm of affairs, that not only are art treasures 
fleeing to escape onerous burdens, but liquid capital itself 
has taken flight in a volume unprecedented in the last 
few years. English Consols, corresponding in standing to 
our own Government bonds, have been liquidated steadily 
and these once stable securities are now depressed to the 
lowest point in over half a century. 

We in this country cannot assume an air of superior 
wisdom and say that we are glad we are not in the same 
predicament as the English, for we have been hovering 


near it for many years. Almost every railroad and in- 
dustrial corporation report may be scanned in vain nowa- 
days for any reference to lessened taxes paid. Always 
an increase. The general Government and many of our 
large cities are piling up the burdens regardless of the 
future, and capital is coming to view the situation with 
the same alarm that has seized on the monied classes in 
England. Only lately it was officially admitted that the 
total debt of New York city was in excess of one billion 
doliars, and that this debt exceeded the debt of the Gov- 
ernment of the United States. 

Whither are we drifting? If Mr. Morgan’s sensa- 
tional action in removing his art treasures from Eng- 
land for fear they will be eaten up by taxation, should 
be followed by some equally potent warning in the 
United States, the incentive and necessity for calling a 
halt on tax burdens might be the more impressively laid 
upon our careless lawmakers and tax burdeners. 


SOUTHERN RAILWAY'S EARNINGS INCREASED. 

The first half of the current fiscal year has closed 
with big increases, both in gross and net. The net for 
the period named, amounting to $9,787,305, was the 
largest of record. As the fixed charges are about one 
million dollars a year, there remains from the net 
earnings about $3,600,000 for dividends, which is at 
the rate of 12 per cent. on the preferred stotk, which 
is entitled to 5 per cent., and on which only 2 per ent 
was paid in 1911. The railroad’s big business was du¢ 
to the enormous cotton crop, the beneficial effect of 
which have not yet been exhausted by any means. It 
was only due to reactionary markets of the second hal! 
of January that the good showing of this railroad has 
failed to find expression in its stock prices. A _ better 
ment may come later. 
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WHEN STRANGERS BECOME FRIENDS. 
Happens Usually When Promoters Want 
Investors’ Money. 


This the 


Making a favorable impression is the first object. <A 
smooth tongued promoter sets out to relieve John Jones, 
of Squeedunk, of his money. John Jones lives many 
thousands of miles away from the promoter’s place of 
operations and the latter has never seen, never known 
nor could he tell from somebody else who John Jones 
was if he met him. But John Jones is not John Jones 
to him, but ‘“‘my dear friend,’ for whom he is lying 
awake nights to enrich. 

In the same order there is a wonderful transformation 
in the title of his scheme, whose stock he is anxious 
to sell. No ordinary name will do; a title smacking of 
solidity and riches must be chosen. Instead of the Dry 
Mining Co., or the Petroleum Oil Co., it is the ‘‘Safety”’ 
Mining Co. and the ‘‘Everlasting’”’ Spouting Oil Co., the 
“Solid Gold’’ Reef Mining Co., and the like. It must 
sound well to the ear of him whose money is being 
hunted. 

As an example of deep scheming along this line we 
cite the Protection Mining Co., recently launched in Den- 
ver. The promoter first chooses a name which will ring 
well in the ears of the sucker. Then he addresses a 
printed circular to all those on a mailing list in his 
possession, as a personal letter to ‘‘my friends.” To 
all these new found friends he offers 5,000 shares of 
treasury stock at $1 a share and throws in as a bonus 
an equal number of shares free. Fearing that even this 
may not appear to be sufficiently inviting, a further dis- 
count of 10 per cent. is offered to all those foolhardy 
enough to pay cash for the stock all at once. A lot of 
other smooth language is indulged in which when finally 
analyzed simmers down to a lot of hopes which puts to 
shame the use of such a term as “Protection” as the 
name for the company. What this promoter is really 
doing is offering a stock at about forty cents a share 
which he tries to make appear worth one dollar. In 
our opinion he is asking just 40 cents a share too much 
for it. 


TAXABILITY OF MILL BONDS IN MASSACHUSETTS. 


Many investors in the mill centres of Massachusetts, 
who are already at their wits’ end in their efforts to es- 
cape taxation on their personalty, are now confronted 
with a new problem that is most perplexing. Heretofore 
the holders of bonds of the New Bedford, Fall River and 
other mills have for the most part escaped taxation there- 
on, although in some cases it was admitted that the issues 
did not comply with the requirements for non-taxability. 
For complete exemption from taxation, it has been con- 
sidered that bonds must be secured by mortgage covering 
real estate alone, without inclusion of machinery, etc. 
Now comes an important decision of the Attorney-General 
of Massachusetts rendering taxable all bonds of textile 
corporations in the state. Already a decline in the mar- 
ket values of these issues, which bear almost uniformly 
5 per cent. interest has set in, and will probably continue 
until the situation is relieved. Investors will not con- 
sent to be taxed 1% to 2 per cent. on such bonds, when 
nearly equal security can be found in similar preferred 
stock. The obvious remedy, then, is the conversion of 
bonds into the preferred stock, the latter becoming a 
senior lien on the property. In this connection one can 
anticipate a drain upon the resources of some companies, 
most of which happily are easily able to withstand it. 
For example, the Dartmouth Mfg. Co. of New Bedford has 
an issue of first mortgage 4 per cent. bonds, which sell at 
par. This price can hardly be maintained should an ex- 
change be made into stock bearing the same rate. A 
price of 75 to 80 would be logical. Had some of the 
mills been more far-seeing probably they would not have 
declared bond dividends as occasionally in the past, as 
their stockholders are now, as bondholders, also called 
upon to assume an unwonted burden. 
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You Ought to Have the 
New 5% Book 


q@ Every man or woman who is inter- 
ested in the conservative investment of 
money ought to have it. 
@ It is free for the asking—there is a 
copy for you. 
@ This Company has been in business 17 
years. It pays 5 per cent interest on 
money entrusted to its care and has never 
been a day late in the mailing of semi- 
annual interest checks. 
@ It allows the withdrawal of money at any 
time without notice and without loss of interest. 
q@ Every dollar invested with it is amply secured 
by first mortgages on improved real estate de- 
posited in trust with one of the strongest trust 
companies in Baltimore. 
@ Nothing could be sounder—more conserva- 
tive—more desirable as an investment for savings 
or idle funds. 
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MILL STOCKS 





LUTHER MANUFACTURING MAY CUT MELON. 

One of the Fall River Mills that has more than held its 
own, during the recent period of depression, is the Luther 
Manufacturing Company. This company is practically a 
close corporation like many of those in Fall River and 
New Bedford that have not in recent years enlarged their 
capital. This company, with its capitalization of $350,- 
000, now enjoys the prestige of probably the lowest cap- 
italization per spindle of any of the better known Fall 
river mills, the capitalization per spindle being $6.75. 
Therefore, it would be consistent for the company to in- 
crease its capitalization, which will probably come about 
at an early date. The last issued statement as of Oc- 
tober 1 shows that the accumulated surplus is approxi- 
mately $445,000, as against a capital of $350,000. 
Even in the past year the company managed to add some- 
thing like $25,000 to its surplus account after paying 
regular dividends of 6 per cent. To show the rapid prog- 
ress that is sometimes made in the case of cotton mill cor- 
porations, we would compare the present status with that 
of 1907. Then there were $250,000 bonds, which have 
since been taken up; also a floating debt of $343,- 
000, which has now been reduced to less than $75,000; 
and, furthermore, surplus account has increased from 
$225,000 to $445,000. This is a most unusual record, 
and it is hard to see where the company can much longer 
go without a stock dividend of generous proportion. 
Present conditions would seem to indicate a 50 per cent. 
distribution at the least estimate, and 100 per cent. 
would certainly be justified. 

Unlike many of the Fall River mills declaring large 
stock dividends in 1907 to 1909, present price seems to 
have discounted this expected action, as the stock, now 
on a 6 per cent. basis, is selling to net but 3.1 per cent. 

BERNARD MFG, DEBT INCREASING. 

The extreme difficulty in effecting a forced sale of any 
comparatively inactive mill stock is illustrated in a recent 
transaction in the Boston auction market in Barnard 
stock of Fall River. In a period of dulness the stock was 
offered to an indifferent investing public in Fall River 
around $90 per share, which was the previous figure. In 
Boston the stock was sold at a reduction of some 15 
points—$74 per share. Ordinarily the difference is in 
favor of the Boston market, as peculiarly enough New 
Bedford and Fall River mill shares are apt to command 
higher prices in the larger financial centre, where such 
securities are constantly becoming more popular. As for 
Barnard stock itself, the low price does not cause much 
surprise, as the last statement shows a net debt on the 
property of $437,450, which compares with an indebted- 
ness of but $87,838 two years previous. Only the fact 
that mills of this type are helped along with the best in 
flush years serves to keep their stock issues anywhere 
near par. 





ATLANTIC COTTON MILLS SHOWING POOR. 

Rarely does one meet with a more strikingly poor 
financial exhibit than that of the Atlantic Cotton Mills. 
It is plain that there is little of encouragement held out 
to the stockholders. The year ended 1910, found the com- 
pany none too strongly entrenched financially, with work- 
ing capital of but $220,000, and the year later shows 
profit and loss on the wrong side of the ledger of $191,- 
000... Furthermore, in order not to accentuate the losses 
of the year, it was necessary to mark up plant and ma-+ 
chinery account to a point in excess of outstanding 
stock. Without an early reduction in the unwieldy float- 
ing debt, drastic measures would have to be adopted to 
protect stockholders’ equity. 


STEEL AND HARVESTER TRUST WARFARE. 

President Farrell, of the United States Steel Corpora- 
tion, surprised the Stanley steel probers at Washington 
by declaring that the Stee] Trust and Harvester Trust 
were at odds and that for six years they had had no 
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business relations. This was in answer to the charge 
that the system of interlocking directorates resulted in 
the giving of rebates to the Harvester Trust on steel 
products bought from the Steel Corporation, 

It so happens that among the Board of Directors of 
the Steel Trust are Elbridge H. Gary, Chairman of the 
Board; George F. Baker, head of the Morgan bank, 
the First National in New York; George W. Perkins, 
former partner of J. P. Morgan, and Norman B. Ream, 
Wall street financier and multi-millionaire railroad 
operator. 

It is doubtless only a mere coincidence that it also 
so happens that among the directors of the Harvester 
Trust are Elbridge H. Gary, George F. Baker, George W. 
Perkins and Norman B. Ream. One’s imagination does 
not require any undue stimulation to coujure up the 
hostility. these men are ever seeking to foster between 
the two corporations. The mind’s eye easily pictures 
George W. Perkins, Ream, Baker and Gary representing 
the virtuous Steel Trust, sending word to Gary, Perkins, 
Baker and Ream, representing the immaculate Har- 
vester Trust, that they will have no more business deal- 
ings with them. Mr, Farrell testified that the relations 
were so strained that the Harvester Trust had boycotted 
the Steel Trust for years. We suggest that this being 
the case the Attorney General bring an action under the 
anti-boycott law on behalf of the Steel Trust directors 
against the Harvester Board. This habit of directors in 
one corporation fighting themselves in another corpora- 
tion is very pernicious and demoralizing. We are cer- 
tain there is an interlocking sentiment against it. 


WHAT IS YOUR MONEY WORTH? 
The Fiduciary Securities Co. Claims It Worth 12 Per 
Cent. Per Annum. 

A savings bank, when it only allows 3 per cent. on 
deposits is not dealing fairly with depositors, a railroad 
pond bearing but 4 per cent. provides an unfair return; 
an industrial bond yielding 5 per cent. is but little bet- 
ter; a 6 per cent. real estate bond brings a poor return 
and a good industrial stock paying from 7 to 10 per 
cent., while a little better, still falls short of returning 
what money is actually worth. This is the reasoning 
used by the Fiduciary Securities Company, which figures 
that money ought to produce without any risk whatso 
ever at least 12 per cent. per annum. 

One can easily figure out by what process the Fiduciar) 
Company reaches this conclusion after reading the lit 
the pamphlet it publishes on ‘‘The Earning Power 0! 
Money.” The company has an issue of 12 per cent. pre 
ferred stock for sale and used these pursuasive argu 
ments to place it with investors who buy first and thin! 
afterwards, when it is too late. 

The preferred stock of this company is an out and ou 
gamble, from the very nature of its business, dealin 
as it does principally with the sale of undeveloped min 
ing company stocks. It is true there is a large com 
mission in such securities, but enough fools are no 
always at hand ready to buy. When that source 0 
revenue stops the 12 per cent. dividend will cease also 
Let this preferred stock alone; otherwise your mone 
will not be worth anything. 
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A RASH PROMISE. 
A Guiana Gold Proposition Predicts 1,000 Per Cent. Ad- 
vance in Price of Shares. 

From Denever, Col., which now seems the chief lair of 
get-rich-quick promoters, comes the Guiana-Callao Gold 
Mining Co. offering its stock at 2 cents a share and pre- 
dicting by next summer when the investor is getting 
ready to take a vacation he will see the stock soaring up 
to 50 cents a share on the New York and Boston curb 
markets. This is a rash promise but not unexpected 
considering its sources. These people could quite as 
easily predict that the stock will touch $5 a share; all 
they seek is to sell their worthless paper. The proba- 
bilities are that by this time next year Guiana Callao 
Gold Mining Co., will take its place among the multitude 
of mining propositions that have disappeared from the 
face of the earth. 


HOW REAR ADMIRAL EVANS WAS VICTIMIZED. 

\ Sordid Tale Showing What Little Compunction Graft- 
ing Promoters Have For Popular Idols. 

When that doughty sea fighter and popular idol, the 
late Rear Admiral Robley D. Evans, retired from the 
Navy, a number of oily tongued California oil promoters 
got hold of him and induced him to join them in promot- 
ing an oil company. The future of the project was so 
brilliantly pictured to the Admiral, who felt he was 
still young enough to embark in what he considered a 
legitimate business, that he unhesitatingly consented to 
act as the President of the company, The California 
Consolidated Oil Co., even going so far in the full flush 
of his enthusiasm, as to invest considerable money of 
his own. This meant much to him for he was not a rich 
man. 

Having corraled the Admiral, these promoters began to 
hippodrome him in large advertisements in the news- 
papers as the principal attraction of the company until 
his ire was aroused and he demanded that the use of 
uch methods cease immediately. But it was too late. 
More than $1,000,000 in stock of the company had 
been sold, all through the Admiral’s connection with 
the company, for the American people had confidence in 
his sterling honesty. They were not wrong in their 
faith, for the Admiral, unaccustomed to the wiles of the 
get-rich-quick promoter, was a victim as much of their 
‘hicanery as was the smallest stockholder. Not only 
did these promoters sacrifice the Admiral on their altar 

f greed, but they were even sordid enough as the bal- 
nee of our story will show, to plunder his company and 

im also after they had once started it. 

The California Consolidated Oil Co., it will be re- 
alled, had under option the controlling stock of a num- 
ber of producing oil companies, one of which was the 
‘ellowstone Oil Co., which had been promoted by the 
Guthrey-Riggins-Nichols outfit of Los Angeles. They 
old 52 per cent. of the company’s stock to the Cali- 

rnia Consolidated Oil Co., which paid for it in its own 
stock. At the time Admiral Evans’ company had a con- 
ract with the Lincoln Mortgage & Loan Co. which 

aintained offices in San Francisco, Los Angeles and 
‘ew York City for the sale of its stock, but this concern 
etrayed him, selling instead the stock which was paid 

ver for the Yellowstone Oil shares, and this left the 

ilifornia Consolidated high and dry, without any funds 
n the treasury. Nor was Admiral Evans aware, when 

made the deal, that the Yellowstone Oil Co. had not 

ly paid for its oil holdings, which were purchased 
om the London Petroleum Co.; there was something 
ce $36,000 still owing. As soon as the Yellowstone 
‘oject passed into the control of the California Con- 
lidated, the London concern began to press for a set- 
ement. A more sordid tale of despicable treachery 
ainst a man who had given his entire life to the sery- 

of his country, cannot be found in the annals of 
merican finance. Ward, when he ruined Gen. Grant 
as not dishonest, but reckless in his ventures. Men 
’ sach low moral stamp as betrayed Admiral Evans, 
ould, upon necessity, betray their country as quickly 
s they had one of its heroes. 
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The Guthrey outfit has now organized the Seaboard 
Oil & Transit Co., a $10,000,000 concern which is of- 
fering to exchange its shares for the shares of the Sec- 
tion Six Oil Co., and the Ventura Oil Development Co., 
but considering the experience investors have had with 
their Yellowstone Oil proposition, it can be opined what 
the final result will be of this, their newest scheme. 


INTERNATIONAL HARVESTER SUPPORTED. 

That the stock has not been affected by the an- 
nouncement of the Department of Justice that suit for 
the dissolution of the Harvester Trust is in state of 
preparation and will soon be filed, was due to the 
desire of the bankers to assist the market in the shares 
as long as the sale of the recently issued $20,000,000 
5 per cent. notes was proceeding, to the operations by 
insiders who still own most of the common stock and 
are anxious to maintain control of the market for it 
and to the fact that the stock market in general had 
become more or less indifferent to all government at- 
tacks. The bears fear to attack the stock, as the float- 
ing supply is small and they are liable to be driven in 
by the adroit operators who control the market for the 
shares. 
NATIONAL ENAMELING HAD A BAD HALF YEAR. 

This company, in whose shares occasionally flurries 
are started, which, however, usually fail to attract 
speculative attention, does not seem to have done well 
in the second half of 1911. Several departments of 
its plants were closed last year. Unfavorable business 
conditions and the introduction of cooking by paper 
bags have hurt the trade. If the company should be 
able to show the preferred dividend earned for the 
current fiscal year, it will do well. 


67) FIRST MORTGAGESW% 


No. 3520. $1500.00. 6%. Due Dec. 1, 1917. No 
prepayment privilege Secured by a quarter sec- 
tion of land within 3 miles of good market. Entire 
tract tillable. 140 acres under plow. Rich, heavy 
soil—farmed by the owner in connection with other 
land which he owns Value 
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A CLOSER LOOK INTO ST. PAUL. EARNINGS. 
Earnings Now Not Equal to the Reduced Dividend Raie 
—Misleading Bookkeeping. 

Sometimes it is impossible to get the correct view of 
the earning capacity of a great railway system because 
the bookkeeping methods used by those in charge are 
made to conceal that which it is desired the general 
public should not see. The St. Paul’s annual report for 
last year showed that 7.11 per cent. had been earned 
for the common stock, but the monthly reports since 
last June that have been made to the Interstate Com- 
merce Commission show that the earnings really avail- 
able for common stock dividends have experienced an 
average decline of over 19 per cent. and at present the 
earnings are equal to only about 4 per cent. for the 
common stock dividend, which has just been cut from 7 
to 5 per cent. 

The surplus of 7.11 per cent. as shown in the annual 
report, really included two years dividends from the 
St. Paul’s holdings of stock of the Puget Sound system. 
At least half the amount of what was received by St. 
Paul from the newer dependency was earned not last 
year, but the year before. The total received from 
Puget Sound was $2,700,000, and half of this is $1,350,- 
000. It is also pertinent to state in this connection that 
interest on the total debt of the Puget Sound is given in 
the annual report as $4,920,000, whereas the total out- 
standing bonded debt of the Puget Sound is $129,959,- 
000, which at 4 per cent. interest would mean an annual 
interest charge of more than $5,000,000, or to be exact, 
$5,198,836. As the St. Paul is the owner of all the 
Puget Sound bonds, it may properly defer the exaction 
of some of the interest due, but the annual report should 
show it, when this is done. 

One tremendous disadvantage the St. Paul has labored 
under is that its extension was paid for mainly in a 
period when the cost of everything that goes into a rail- 
road was at top notch. Thus the Puget Sound Exten- 
sion has been compelled to operate in lean years when 
business was poor and rates somewhat lower, but always 
with an operating system that was provided at the 
most expensive period. The results were bound to be 
nothing less than have been revealed. 

With St. Paul not now earning even the amount suffici- 
ent to pay the 5 per cent. dividend, the Stock Exchange 
operators can scarcely be blamed for judging that St. 
Paul, anywhere above par, is not attractive. The com- 
pany has laid itself open to well merited criticism by 
the adoption of curious bookkeeping devices. As we 
stated in our review of this property last week, the St. 
Paul has had a series of unusual misfortunes in poor 
crops of the last two years, and these are not likely to 
be again encountered in the next two years. Neverthe- 
less the standing of this company in its true light should 
have been revealed long ago and frankly acknowledged 
instead of efforts being made to conceal from share- 
holders the position they were really in. A sudden 
awakening of this sort is bound to have unpleasant con- 
sequences sooner or later. 





84,000 REX CARBON COAL BONDS FOR $100. 

A block of $4,000 Rex Carbon Coal Co., first mortgage 
bonds, included with which were some miscellaneous se- 
curities, recently. brought $100 for the entire lot, at an 
auction sale in New York. This insignificant price com- 
pared to what the bonds were originally sold for, would 
indicate that the reorganization of the property is meet- 
ing with some difficulty, otherwise the owner would 
hardly have parted with the security at this very low 
figure. The company went into the hands of the re- 
ceiver in 1907 when financial difficulties overtook the 
Wabash Pittsburg Terminal Railway; at that time we 
were advised by Lawrence Barnum & Co. that the com- 
pany had difficulty in securing cars to ship its products 
and this banking house having advanced money to tide 
it over its difficulties taking second mortgage bonds as 
security, thought it best to foreclose, taking title to the 
property subject to the first mortgage. The value of the 
property at that time was placed at $800,000, there- 
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fore the mystery of the sale of $4,000 of the bonds for 
$100 is the greater. 

Last July The Financial World was advised that nego- 
tiations were still pending for the sale of the property, 
but little progress in that direction could be expected 
until the coal business improved. 

A bondholders’ committee for the first mortgage bonds 
has been formed for some time, of which Frank D. 
Pavey is the chairman. 


THE ART OF LYING. 

A financial writer complains that ‘‘the art of lying 
plausibly is decaying around the Stock Exchange.’ The 
way this art is now practiced in Wall Street would not 
impose upon a chimpanzee. 

Nobody except the unscrupulous gambling element 
would regret it, if this art of lying in Wall Street were 
soon to be relegated to the category of ‘‘lost arts.” 


RICE IN A MARTYR’S ROLE. 
His Theatrical Maneuvering Cannot Conceal His Iniquity 
—tTrial Closes Soon. 

George Graham Rice, the ex-convict, will soon know 
whether another prison term confronts him. He grows 
more visibly nervous as his trial nears termination. The 
Government has already finished its case on direct testi- 
mony and is not expected to occupy much time in re- 
buttal for those who have closely followed the testimony 
introduced by Rice and his co-defendants, who are his 
manikins, believe it has not carried much weight with 
the jury. 

The only sensation sprung by the defense was the 
dismissal by Rice of his attorney, who had advised him 
the plead guilty. If Rice imagined this theatrical move 
on his part would have a dramatic effect, he was dis- 
appointed. He only succeeded in the opinion of those 
present in heightening his brazen effrontery. If he 
thought he was laying a plan by which he could appeal 
his case on the ground that he was not properly repre- 
sented by counsel, he also seriously erred, for Judge Ray 
would not allow him to plead his own case or cross- 
examine the witnesses, assigning him counsel to do this 
for him, despite protests on his part. 

Rice in a martyr’s role is so ridiculous as to assure 
a good basis for a good opera comique. A musical com- 
poser could write an opera around the character of a 
pirate who even in the face of a mountain of guilt, 
swaggers about like a buccaneer of old glorifying his 
cupidity and justifying it because others who were no! 
caught did it. Justice is not so blind as to allow a crook 
to escape because others have gone unpunished. 

Such damning telegrams in evidence as: 

“Crooks, take the sand-bag with you to-night and 
look for a live one. If he don’t buy Ely Central, hi' 
him a good one. G. G. Rice,’’ show the moral laxnes 
of the man. It is in his blood to use the lead pipe an 
brass knockles, if it is impossible to ‘get money othe! 
wise. 

Rice’s race as the despoiler of investors is at an end 


“It should have been reached long ago when The Fina! 


cial World first exposed his operations in the Sulliva’ 
Trust Co., where he had for his partner “Shanghai 
Larry Sullivan, a gambler and the keeper of a disorder! 
house. 
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THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securitics embraced in this department 
are based on conditions prevailing prior to February 
2, the time of going to press. 


THE TRUTH APPEARS AT LAST. 

All during the month of December and the fore part 
of January the air was filled with the noise of the cop- 
per and steel market booms. The railroads, according 
to Wall Street, were rushing in orders in unprecedented 
volume for much needed supplies, earnings had some- 
how. miraculously turned upward and the whole busi- 
ness world was soon to witness a quickening in what 
would point to a great industrial boom. 

But suddenly the whole movement ceased, the rail- 
roads, particularly those of the vast West, submitted 
earnings which spoke eloquently of their complete in- 
ability to make extensive commitments for steel or any 
other supplies, the St. Paul dividend was cut and then 
came the Steel Corporation report and more bad rail- 
way earnings. The Steel report covered the month of 
December when the much advertised steel material buy- 
ing movement was on and it showed earnings of less 
than $7,000,000, or no improvement over the depressed 
month of November and $3,000,000 under October’s. 

The maintenance of the Steel common stock dividend 
deceived nobody, and seemingly some great financiers 
act with about as much wisdom in finance as does the 
foolish ostrich which sticks its head in the sand and 
imagines it is out of sight. By declaring the old rate 
of dividend the Steel directors seemingly thought to 
convince shareholders that they need have no fears. 
The net result was an unsettlement in values of not only 
Steel shares, but of many railway and industrial shares 
and a fall to a level for some of them not seen since 
last September. 

What confidence can the public have in such false 
financial lights which seek to lead, not only speculators 
but actual investors, into a morass, and set them to seek- 
ing will-o’-the-wisps only to become stalled in the 
mire? The Financial World happily has been able to 
give warnings as to the real situation and none of our 
readers has been in doubt as to our advices to maintain 
a cautious attitude. For caution is still necessary with 
so many perplexing questions ahead of us. As we write 
we hear a report that the engineers on practically all 
the large railway systems throughout the country are 
considering calling a strike if they do not receive in- 
creased compensation. We trust this will prove to be 
unfounded rumor merely, and that the engineers will 
not be guilty of such a piece of reckless folly at a time 
when they are well aware the railroads are helpless to 
increase their already liberal compensation. We men- 
tion this matter, however, merely to point out that it is 
symptomatic of a general unrest in the labor world. 
The unsettled political situation and the dominance of 
radicalism in Congress, together with the still grievously 
burdensome cost of living are other factors which may 
also be considered as having a direct bearing on the 
present reactionary market. Daring speculators have 
found the point of least resistance to be downward and 
until real opposition appears and beats them off, we may 
reasonably expect no betterment. 


THE SITUATION ON FRIDAY. 

The market maintained a steadier tone than on pre- 
vious days during the week, but there was renewed un- 
settlement in the last hour when a drive was made at the 
railroad list. Support from important sources seemed 
still generally lacking. The speculative interests back of 
Reading’s recent rise put the stock to a new high on the 
movement, but it failed to hold. A sharp rise in cotton 
attracted some attention and encouraged the bulls who 
said it meant revived trade. 


ATCHISON. 

Atchison’s earnings for December, a decrease of 
$294,728 in net, are disappointing. This brings the net 
loss for the six months of this fiscal year to $2,332,- 
763.59. Unless there shall come a considerable im- 
provement for the remaining half of the year, the road 
will show only a slight surplus over the present 6 per 
cent. rate and this may make it necessary to cut the 
dividend once more to 5 per cent. until surplus earn- 
ings become more substantial. Atchison, because of 
this dubious outlook, is again in the uncertain 6 per 
cent. railroad stock class. 


COLORADO & SOUTHERN. 

This railroad, whose earnings in the last four years 
have shown up surprisingly well, is now suffering from 
conditions that affect all western railroads and conse- 
quently its net earnings are going down. For the first 
six months of the current fiscal year the net has de- 
creased $341,242. If the decrease should continue at this 
same rate for the balance of the year, which is not im- 
probable, there will remain only a small margin of safety 
for the 2 per cent. common stock dividend. At present 
this stock does not look as attractive as it did in the 
two preceding fiscal years. 


LEHIGH VALLEY. 

After the ‘‘melon’’ cutting this stock lost its activity. 
The wild fluctuations in it have ceased, but support and 
operations for the rise have also ceased. The pool has 
pocketed its profits, as far as it could.make them, and 
is now letting its following get out as best it may. It 
will require a new story or a new scheme to bring the 
stock back to its recent activity, but the coterie back 
of it will not be at a loss for a device to bring life into 
the stock, as soon as it finds that the market can be 
worked again. Nearly ten points loss has been suffered 
since the ‘‘melon’’ was cut, hence half the distribution 
has been already used up. 


N. Y¥. CENTRAL. 

When nearly the whole list of railroad stocks had 
become weak, N. Y. Central shares were marked up. 
This was done for a twofold purpose—to prevent a 
demoralization on account of the cut in the St. Paul 
dividend by demonstrating to the speculative element 
what a 5 per cent. railroad stock can do, and then to a 
desire to create a good impression for the New York 
Central, which at present is in the midst of its plans 
to consummate a merger with the Lake Shore and 
Michigan Central. A big piece of financing is coming 
and the aim is to make the new securities look attrac- 
tive. There is no justification for an advance in New 
York Central shares at present. It has anyhow not 
attracted any serious following 


SOUTHERN PACIFIC. 

The month of December brought this railroad a de- 
crease of $716,595 in net earnings, which was just as 
great as that of last November. The total net decrease 
for the first six months of this fiscal year amounts now 
to $2,237,555, which is equal to almost one per cent. 
on its stock, on which last year 9.69 per cent. was 
earned. The Southern Pacific is suffering from the 
same troubles which beset the Union Pacific. The out- 
look is none too favorable. The action of the stock in- 
dicates considerable selling by timid holders who bought 
higher up. 


UNION PACIFIC. 

The brunt of the selling of railroad stocks conveyed 
on this Harriman issue through the December statement 
showing a decrease of $630,619 was no surprise. A 
goodly decrease had been expected, even one of about 
$1,000,000. The cause of the heavy liquidation and 
short selling must lie deeper. 

With a net decrease of $1,894,885 in the preceding 
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five months, the Union Pacific closed the first half of its 
current fiscal year with a loss in net of over $2,500,000 
an amount equal to almost 1% per cent. on the com- 
mon stock. This would not mean much for a railroad 
which in the preceding year had a surplus of $14,300,- 
000, after paying its 10 per cent. dividend, if the de- 
crease of the last six months had been due merely to 
conditions such as prevail all over the country. But in 
addition to this, the Union Pacific has peculiarly costly 
troubles of its own. It suffers from the effects of a dis- 
astrous strike, from poor crops in its territory and from 
competition from the two comparatively new lines to the 
Pacific Coast. Its expenses are going up and its revenues 
down and there is no probability of an early change in 
this regard. It therefore is not surprising that many 
stockholders are beginning to doubt whether the Union 
Pacific can continue long to be the splendid earner it 
has been in the last five years and maintain its 10 per 
cent. dividend. It still earns nearly 50 per cent. above 
that dividend, but many ask themselves how long this 
can continue. For January, with its severe weather and 
reduced business, another poor statement is expected. All 
this helps the bear party and keeps shareholders in a 
state of alarm. The stock has had quite a drop in the 
last six weeks, however, having fallen from around 179 
to 160 and leading interests are not unlikely to be found 
supporting this security on any further drives. Accom- 
panying real liquidation has been a great deal of short 
selling and the shorts may get a bad twist at any time 
now. 








THE INDUSTRIALS 


AMERICAN STEEL FOUNDRIES. 


An effort to liquidate a stale account in this stock 
has turned out a disastrous one for the holders. The 
sale of a small block was sufficient to bring the price 
down from 33 to 26. Further sales evidently under 
contemplation were withdrawn and the price was again 
marked up to 30. The drop in the price on small sales 
shows what a thin market this stock has. The com- 
pany is doing the poorest business of record. Last 
fiscal year it closed with a deficit of $117,132 and a 
poorer result is expected for the present fiscal year. 
The leading spirits in the company are some of the 
same men who have been with the Allis-Chalmers Co. 
from its birth. It is a selfish crowd, in which no in- 
telligent investor can place any confidence. Shareholders 
who were induced to go into the stock when same was 
placed on a 5 per cent. dividend basis, feel naturally 
uneasy about the outlook and fear the worst. 





BETHLEHEM STEEL. 


The high opinion of Mr. Charles M. Schwab as a Steel 
man which Andrew Carnegie expressed in his hearing 
before the Stanley Committee has helped the Bethlehem 
Steel shares a great deal. Quite large purchases of the 
shares have taken place of late. Carnegie’s high esti- 
mate of the ability of Mr. Schwab has induced many to 
take a very optimistic view of the future of the Bethle- 
hem Steel Co., the only steel company which is said to 
be prospering at present. Mr. Schwab is the largest 
individual holder of the preferred shares. He has, how- 
ever, repeatedly stated that the preferred stock will not 
g0 on a dividend basis until the company has accumu- 
lated a large working capital. In 1910 over 10 per 
cent. was earned on this stock and a like profit is 
claimed for 1911. For the long pull the preferred 
shares, now above 60, may turn out a profitable specu- 
lative investment. 


CORN PRODUCTS REFINING. 

It is given out that the fiscal year, which will close 
Feb. 28, 1912, will not show any improvement over its 
predecessor. There is no interest in the shares. It may 
take quite a time before stockholders can expect an 


increase in the preferred dividend, which for years has 
amounted to 5 per cent. Sharp competition and high 
corn prices make dubious the outlook for a_ better 
dividend. 


GREAT NORTHERN ORE. 


These certificates have again turned downward on 
account of heavy selling by large holders. What caused 
the selling was the statement for 1911, which is a puz- 
zling one, although reporting a little better income, and 
the failure of the trustees to declare another dividend. 
In 1910 three dividends of 50 cents each were paid, but 
only one of 50 cents in 1911—on March 15. That the 
lease of the Steel Trust will expire January 1, 1915, is 
no reason why dividends should cease now as the Steel 
Trust is still paying royalties. The property will not 
become worthless through the termination of the lease. 
J. J. Hill has declared that the cancellation of the lease 
will bring even a better income from other users of iron 
ore. Besides the Steel Trust may still buy its ore of 
this company. The statement of income of $2,365,000, 
which was $260,000 more than that of 1910, was also 
surprisingly small, as that much alone should have been 
received from the Steel Trust. The ways of our cor- 
porations are sometimes extremely puzzling. 


NORTH AMERICAN. 


This company, which is a holding company controll- 
ing by stock ownership the Detroit Edison Co., the 
Milwaukee Light & Traction Companies, the St. Louis 
Light, Power & Traction Companies and the West Ken- 
tucky Coal Co., and paying 5 per cent. dividends, has 
closed a prosperous year. It has earned on its $29,793,- 
300 stock 6% per cent., against 6.22 per cent. in 1910 
and 5.73 per cent. in 1909. All its subsidiaries are 
prospering. The stock is selling around 78. Its lowest 
price this year was 64. 


WESTINGHOUSE ELECTRIC, 


The reactionary tone shown of late by the stock is 
attributed to market conditions only and not to any- 
thing in connection with the affairs of the company. 
Quite a large speculative element had loaded up with 
the stock in the expectation of better markets and when 
this failed to materialize and general weakness set in, 
thinly margined accounts were closed out. 

The company itself, while doing about 10 per cent. 
less business this fiscal year than last, when it earned 
13 per cent. on its common stock, is in a strong finan- 
cial position. The valuation of its unprofitable foreign 
investments has been written down from $31,000,000 to 
$22,000,000 and a good part of the year’s profits will be 
again used for a further writing down. Not even at the 
time when in 1906 a dividend of 10 per cent. was paid 
on the common stock, had the company shown the good 
net earnings it has had in the last three years. The 
1911 fiscal year closed with $30,311,000 working capi- 
tal and only $3,068,000 current liabilities. This posi- 
tion ought to have been bettered this fiscal year. The 
restoration of the common stock dividend cannot be re- 
mote and when it comes it will last. 





Opportunities 


To Invest or Speculate in Bonds or Stocks are 
constantly occurring to people well informed 
on the vital statistics that make markets. 

We purchase Bonds or Stocks outright or carry 
them on favorable margin. We solicit the busi- 
ness of those desiring to trade, as we have every 
facility for the rapid execution of orders. 


GisHoLm & (HAPMAN 


(Members N. Y. Stock Exchange) 
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THE STEEL DIVIDEND IN DANGER. 


The report for the last quarter of 1911 made by the 
U. S. Steel Corporation shows earnings of $23,105,115, 
or about as forecasted by The Financial World many 
weeks ago. The months of November and December 
showed a tremendous drop from the earnings of October, 
which were $9,159,388. For November the earnings 
were $6,946,717 and for December $6,999,060. There 
has been no improvement since then, in fact the steel 
business is now more depressed than in December and 
prices are down to about the low level of that month. 
It is plain therefore that with the earnings running no 
better than $7,000,000 per month the Steel Corporation 
cannot earn its 5 per cent. dividend, and it should not 
be paying more than 3 per cent. Should the earnings 
show no improvement during the year and the 5 per 
cent. dividend be paid, and all charges met, there would 
be a deficit of at least $20,000,000. The Steel Directors 
must certainly have been more concerned with the mar- 
ket position of Steel common stock this week when 
they ordered the regular 1% per cent. dividend paid. 

Steel Directors cannot hide the plain facts, however, 
by merely continuing a dividend that was in the last 
quarter barely earned, and only by stinting needed ex- 
penditures. The Street quickly saw where the truth lay 
and the heaviest liquidation seen in months followed 
immediately upon the futile action of the Steel Board. 

There was a surplus on December 31, after payment 
of all charges, of exactly $89,638, but the depreciation 
and reserve were only $3,126,594, as against $6,806,568 
for the September quarter, a reduction of more than 
100 per cent. for this item, while not one penny was 
appropriated for new construction, or mining royalties. 
The Steel Trust boasts of over one billion dollars worth 
of assets and yet there is no consideration for any new 
construction work whatever! Dividends before any out- 
lays for repairs or extensions, seems to be the policy. 

Until the Steel Board of Directors shall cease to con- 
sider the market position of Steel in acting on the earn- 
ings of the company and look only to the welfare of the 
corporation, there will be charges of market manipula- 
tion and playing to the Stock Exchange and it will make 
for an agitation that will be costlier in the end than 
would have been a straightforward and manful ac- 
knowledgment of the facts. The blind and fatuous policy 
so long maintained is the work of Chairman Gary and 
George W. Perkins mainly, and we have now the realiza- 
tion that it has been a failure. It is about time that 
more conservative heads undertake the administration 
of the company’s affairs, men whose eyes are not con- 
stantly tuned in the direction of the stock ticker. 


COPPER TAKES THE BACK TRACK, 

As predicted by The Financial World from time to 
time when the copper metal boomers were sending out 
almost hourly bulletins about the impossibility of pro- 
duction meeting the domestic and foreign demands, the 
independent producers have broken in on the big pro- 
ducers and this week sought to draw orders from foreign 
purchasers for electrolytic copper at 14 cents per pound. 
The offerings were made by cable and refused. The 
Journal of Commerce says that in order to secure any 
foreign trade, it will be necessary to ‘‘make ever further 
substantial reductions.’’ The same publication declares 
that the domestic market is equally unsatisfactory. It 
adds that producers are becoming anxious to sell and 
speculators are liquidating standard copper. This was 
regarded as an indication of still lower prices in the 
near future. Judging by the rather limited speculation 
in Amalgamated Copper, Anaconda and Utah copper 
shares in the December and early January movement in 
these stocks, only a small amount of these shares was 
unloaded on the rise. The movement was almost 
strictly a professional one, despite widespread “tipping.” 
With the other metal markets depressed, it is difficult 
to see how any bull movement, either in copper metal 
or copper shares could be sustained for any length of 
time without the true situation being exposed. 
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interesting at this time to stockholders in 
the following roads: 


Central, Baltimore & Ohio, 
York Central, Delaware, Lackawanna & 
Western, Lehigh Valley, Delaware & Hudson, 
Pennsylvania, Erie, Ontario & Western, Chesa- 
peake & Ohio and Norfolk & Western. 


Reading, Jersey 
New 


This booklet helps to answer the prevailing 
question: “Will Reading, Jersey Central and 
other coal roads follow the lead of Delaware, 


Lackawanna & Western and Lehigh Valley and 
declare valuable coal stock dividends?” 

We will be pleased to send this booklet on 
application. 
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Members of N. Y, Stock Exchange 
71 BROADWAY NEW YORK 











BONDS 94 IN NEW YORK; 100 IN CINCINNATI. 
The Financial World has been struck with the dis- 
crepancy in the price in New York of the 6 per cent. 
first mortgage bonds of the Idaho-Oregon Light & Power 
Company, and the price in Cincinnati and Chicago. In 
the two latter cities dealers operating from Chicago have 
been sending out letters to investors offering the bonds 
at 100 and interest, but the best price The Financial 
World has been able to find in the New York market, 
where the buying has been heavier in these bonds than 
anywhere else, is 93 bid and 94 asked. We have reason 
to believe that a goodly volume of these bonds would 
come on the market at anything above 94. 

Some time ago The Financial World told of the work 
of a syndicate in New York in consolidating the various 
utility companies and hydro-electric properties in the 
Idaho-Oregon Company’s territory. This merger, we 
understand, is about completed and eventually the prop- 
erties in the combination will doubtless make a fine 
showing in earnings and growth, but it must be said 
that the Idaho-Oregon properties are in some respects 
only in the construction stage and until the develop- 
ment is fully completed, these bonds cannot be consid- 
ered to be in any but the semi-speculative class. More- 
over, investors who are asked to pay par and interest 
for these bonds, should do a little shopping around and 
not pay an excessive price. We believe if the whole 
affair were traced to the fountain head it would be 
found that some of Trowbridge & Niver’s old employes 
are engaged in the, to them, profitable but not laudable 
effort to get $50 or more per $1,000 bond from the in- 
vestor than they are entitled to. We suggest to any 
reader of The Financial World who is approached by 
these thirty financiers with the par and interest offer, 
to politely reply, giving the real market prices for these 
bonds and ask what philanthropic institution the differ- 
ence between the real and the fiction price goes to. Per- 
haps we should not be too severe in our comments, how- 
ever, as the old Trowbridge & Niver outfit never did 
seem to be able to scale down the price of their irriga- 
tion bonds to within 50 per cent. or more of the real 
values. They did more irrigating with the bonds they 
handled than was done on their irrigation properties. 
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TO REORGANIZE NEW YORK CENTRAL REALTY. 
This Has Become Necessary Because of the Large Hold- 
ings of Unimproved Properties. 

A committee is about to be organized to reorganize 
the New York Central Realty Co., this plan being found 
about the most feasible to preserve the assets which are 
considered to possess a great deal more value than the 
total outstanding bonds of the company, if the property 
could be sold in a normal real estate market. The 
plans for a committee and the reorganization are in 
charge of Mr. T. R. Beardsley, who was formerly connect- 
ed with the Windsor Trust Co., and who was never asso- 
ciated with the New York Central Co. We are informed 
that the holders of $200,000 bonds, nearly one-half of 
the amount issued by the company, have already con- 
sented to a tentative agreement submitted to them and 
the composition of the committee of well known men of 
financial means and experience in real estate matters. 
A new company is to be formed to take over the prop- 
erties of the old corporation with which none of the 
old officers is to be connected. 

Mr. Beardsley will be selected to take charge of the 
new company and his first aim is to bring about a com- 
plete and economical administration of its affairs, cut- 
ting to the lowest point all expenses and exorbitant 
salaries, which in the old company, including advertis- 
ing, ran as high as $140,000 in one year. He figures 
that the administrative cost ought not to exceed between 
$15,000 to $20,000 annually. ' 

Considering the appraised value of the New York Cen- 
tral Realty Co.’s unimproved realty holdings, the plan 
appears the most practical; a receivership would only 
entail enormous expenses and like all such adjustments, 
prove detrimental to the security holders, and where it 
can be avoided it should be done. President Cooper, of 
Siegel, Cooper & Co., who has the largest investment 
in the company, has, in order to increase the assets and 
assist in the company’s rehabilitation, turned over addi- 
tional property, which together with the present hold- 
ings, ought to pay not only the face value of the bonds 
and the accumulated interest, but leave consider- 
able surplus to the stockholders, provided the properties 
can be sold gradually and for somewhere near their 
value. A forced sale would not realize half the value 
of the properties. 


E. G. LEWIS DEVISES ANOTHER SCHEME. 
Offers the Notes of a New Company for the Securities 
Of His Other Enterprises. 

One ability is possessed in large measure by E. G. 
Lewis, the St. Louis promoter, and that is to keep 
going his endless chain of promotions. His latest plan 
in this connection is the Regents Publishing & Mercan- 
tile Corporation. This company will issue notes to 
bear a certain rate of interest, but are not to pay any- 
thing for the first or second year. After that the 
interest is to be at the rate of 1 per cent. the third year, 
2 per cent. the fourth year, 3 per cent. the fifth year, 
4 per cent. the sixth year, 5 per cent. the seventh year, 
and the same rate thereafter each year until the notes 
are all paid. These notes are offered in exchange for 
the securities of the Lewis Publishing Co., the Uni- 
versity Heights Realty & Development Co., Peoples 
Savings & Trust Co., and the Development & Investment 
Co., but only in an equal proportion to the actual cash 
invested by the holder of these several securities. 

The proposition is a paper one only. The scheme is 
to get hold of the remaining assets and out of the 
hands of the receivers and use them as a nucleus of 
the new enterprise. All those who accept the proposi- 
tion will, of course, give up all legal rights to any 
division of their assets in whatever final settlement that 
is made by the receivers. While this may not be much, 
it at least will be a little more than the notes will be 
worth a few years hence, if the past operations of Mr. 
Lewis are a good criterion by which to judge the future. 

What is behind The Regents Publishing & Mercantile 
Co. is carefully concealed. This, however, is not be- 
eause there are any tangible assets or equities of any 
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moment; these are not referred to for the reason that 
the less said about them the stronger will the propo- 
sition appear. As no interest is payable for two whole 
years, a goodly period of time is of course provided in 
which Mr. Lewis may again indulge himself in that 
financial tomfoolery for which he has become so noted 
in St. Louis. 


STEADINESS IN VARIOUS STEEL BONDS. 

While the last several weeks have witnessed some 
sharp reactions in the stocks of the leading steel com- 
panies, the market for the bonds of these corporations 
has been generally a rising one. , Two explanations are 
given by observers of this trend. By one group it is 
declared that steel corporation bonds have been in heavy 
demand because of the larger supplies of cash coming 
into the market for investment, while the other group, 
usually identified with large Stock Exchange houses, 
asserts that they have for a long time noticed a shifting 
of investment holdings of steel stocks into steel company 
bonds because of the rather dubious industrial outlook 
for the year. In other words, the buyers of steel bonds 
have confidence in the safety of the bonds, but are skep- 
tical as to the outlook both for dividends on steel stocks 
and future prices of steel stocks and have shifted over 
into bonds. 

The following table gives the range of prices of lead- 
ing steel corporation bonds for the last 13 months, or 
since Jan. 1, 1911. It will be noted that several of these 
issues have been lately selling close up to their high 
prices of the 13 months period: 


High 1911. Low. Jan. 27, 

1912. 

Cetcenme FF. @ FT. C6, BOs cc ciiwice 100% 100 100 
Bethlehem S. Co., 1st. ex 5s....... 96 91% 95% 
Lackawanna §S. Co. 5s, 1923....... 97 9614 96% 
Lackawanna S. Co. 5s, 1915....... 92 91% 92 — 
Rep. ir. @ Steel coll. 6e.........- 93% 92% 93% 

ee - 2 eee 106% 100 104 
U. S. Steel 5s (sinking F.)........ 106% 100 104% 


Various unlisted steel bonds and notes like the Jones 
& Laughlin bonds, Bethlehem Steel 6 per cent. notes on 
November, 1914 and the like, have had a good market 
with a steady demand at rising prices in the last few 
months. The trend in the prices of bonds of well known 
steel companies has been quite as marked in its upward 
movement as in the case of the listed bonds. From the 
above table it appears that the U. S. Steel issues swung 
in a wider circle than any of the others but this is doubt- 
less due to the immensely greater activity in U. S. Steel 
bonds, which afforded greater chances for big changes. 
Aside from the heavy break of quite three points in 
Steel bonds which came suddenly within 48 hours last 
September, U. S. Steel 5s in the period named have gen- 
erally swung within a 2 point range. 
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EVEN ELEVATORS OBEY HIS WILL. 

Probably many persons have seen J. 
P. Morgan when he has not been in 
the best of humor, but it is to the 
newspaper men who keep the dog- 
watch outside the door of the Steel 
Corporation office every week, at the 
meetings of the finance committee, to 
enjoy the manner in which Mr. Morgan 
summons the elevator. It is usual for 
the average man to press the button 
when he wants a down car, then wait 
for it to stop. Mr. Morgan, however, 
scorns the bell as a general thing. At 
one meeting, not long ago, the great 
financier came out of the meeting, 
stalked to the elevator just as a car 
was going down. Clutching the bars 
of the elevator shaft door with one 
hand, he beat frantically on them with 
his stick in the other, and roared, 
“Hey; come back here—come back.” 
Now, whether that was a code, or 
whether something in the voice com- 
manded obedience, or what, will never 
be known, but the car came back.— 
Wall Street Journal. 





Wanted 


Library Bureau A & B 

Maine Water Co. 5s, 1931 
Northwestern Power Com. & Pfd. 
Nevada-California Power 6s, 1927 

Gd. Rapids, Holland & L. Mich. 5s, 1920 
Louisville & Southern Indiana 5s, 1923 
Central Maine Power Common 

New Hampshire Elec. Rys. Com. & Pfd. 
Eastern New York Riwys. 5s, 1927 
Sierra & San Francisco Pwr. 2d 5s, 1949 
Massachusetts Real Estate 6s 

Ohio Water Co. 4s, 1931 

American Axe & Tool Co. 

Hutchinson Water, Lt. & Gas 5s, 1935 
Manomet Mills 

Arlington Mills 

Stafford Mills 

Regal Shoe Pfd. 

Atlanta, Birm. & Atlantic 5s, 1936 
Springfield Breweries 6s, 1919 

National Shawmut Bank 

Sealshipt Oyster Com. & Pfd. 


For Sale 


Columbian National Life Ins. Co. 
Charleston Gas & Elec. 5s, 1922 
Gt. Northern Pwr. Co. Ist 5s, 1935 
Indian Refining Co. 6s, 1917 


Enid (Okla.) Sp’! Assess. 
Berlin (N. H.) 4s, 1912 


5s, 1915 


York Haven Water & Pwr. 53,1951 
Eastport Water Co. Ist 5s, 1918 
American Mason Safety Tread Co. 
American Glue Co. Com. & Pfd. 


Cabot Manufacturing Co. 
Contoocook Mills 

Pere Marquette 6s, 1912 
American Caramel Pfd. 
U. S. Worsted Pfd. 


U. S. Bobbin & Shuttle Com. 


Pere Marquette Ist Pfd. 
Douglas Shoe Pfd. 


Maverick Mills Common 


American Investment Sec’s Com. 


Harmony Mills Pfd. 





OUR WARNING SAVED THIS 
INVESTOR. 
The Financial World, New York City. 
I wish to thank you for your opinion 
of Federal Biscuit Co., which saved 


me from being a victim. 
E. FALTOT. 


BOSTON 





HOTCHKIN & CO. 


53 State Street MASS. 











THE NEW TOBACCO STOCKS. 


Bold Market Operations and Wild Fluctuations. 

To one not familiar with the ways of Wall Street and 
the methods of large speculators, the marked activities 
and wild fluctuations in the various stocks of the new 
companies, formed from the dismembered parts of the 
old Tobacco Trust, must come the impression that the 
investing or speculating public had gone mad on the 
several new tobacco shares. The initiated know that 
all this represents only direct or indirect market opera- 
tions by the millionaires. who have fattened on the old 
trust and are adepts in stock market trading. The 
speculating portion of the public in general have not as 
yet been able to form even an approximate idea of what 
each of these new stocks, just listed, is worth. The 
earning capacity of the new companies has not been de- 
monstrated. All that is given out consists of statements 
as to what each company has contributed to the profits 
of the old Tobacco Trust, when it was part and parcel 
of the combination. Whether these companies will be 
able to earn the same profits under the new order of 
things, has yet to be shown. Yet there has been going 
on until lately a frantic speculation for the rise in the 
stocks as if the disintegration has been a real blessing 
to the Trust and that now profits will begin to flow into 
the different companies in larger measure than they 
were possible under the old vicious trust organization. 


There is the Liggett & Myers Co., with assets of $67,- 
447,499, consisting of $36,840,237 tangible and $30,- 
607,262 intangible properties (trade marks, good will, 
etc.) which has outstanding $15,507,800 7 percent. bonds, 
$15,059,600 5 per cent. bonds, $15,383,800 7 per cent. 
preferred and $21,496,400 common stock. These fig- 
ures, compared with the assets, show that what is back 
of the shares consists mostly of good will and trade 
marks. The Liggett & Myers shares started their mar- 
ket at 10514 for the preferred and 156 for the common 
stock. In a few days the preferred shares were marked 
up to 11314 and the common shares to 185. 

Then there is the P. Lorillard Co., for which assets 
of $47,552,501 are claimed, consisting of $28,091,749 in 
tangible properties and $19,460,752 of good will, brands 
and trade marks. Against these assets there were is- 
sued $10,933,500 7 per cent. bonds, $10,617,450 5 per 
cent. bonds, $11,307,600 7 per cent. preferred and $15,- 
155,600 common stock. This shows again how little are 
the tangible assets back of the stock. Yet Lorillard pre- 
ferred was quickly marked up from 107% to 11314, and 
the common stock from 169 to 189. 

There is the new American Tobacco Co., which, with 
the old company has only in common the name, with a 


$20,000,000 preferred and $40,242,400 common stock 
issue, whose preferred shares within a few days was 
marked up from 101% to 106% and the common stock 
from 250 to 287. 

There is the American Snuff Tobacco Co., with $8,- 
223,589 tangible assets, $10,126,995 intangible assets 
and $2,620,843 in securities, against which $11,000,700 
preferred and $12,000,000 common stock have been is- 
sued. The preferred stock was quickly put up from 
102% to 111 and the common stock from 130 to 144. 

The Weyman-Burton Co., with $3,691,588 real assets 
and $4,909,000 good will, brands and trade marks, is 
capitalized with $4,000,000 common and $4,000,000 
preferred stock. The common stock has been put up 
from 165 to 185. 

There is also the Geo. W. Helme Co., with $4,000,000 
common and $4,000,000 preferred stock, issued against 
assets of $8,000,000, of which $3,091,000 consists of 
tangible and $4,909,000 of good will, etc. The common 
stock has been marked up from 160 to 195. 

Before all these shares were listed, they were traded 
in on the Curb, on which some of them saw even higher 
prices than those quoted above. From the highest 
prices since the listings some of these stocks have re- 
acted a little. That those who are back of the boom are 
quite cautious is shown by the wide differences between 
the bid and askéd prices. For example, the bid and 
asked prices of the Weyman-Burton shares were the 
other day 172-196, and of the Geo. W. Helme shares 
168 bid, offered at 190. 

In view of these wild fluctuations, the following re- 
marks of a market critic are timely: 


People who have been in touch with the Tobacco Trust for 
years are emphatic in their predictions that the long side 
of these securities now is extremely dangerous and they 
believe a serious collapse will be its inevitable sequel. 


They contend that conditions in the Tobaccoindustry do not 
warrant present prices for these securities, that competi- 


tion is going to cut down profits materially and that the 
purpose of the manipulation and violent upbidding of To- 
bacco stocks and bonds is the marketing of inside holdings 


at high prices 


SLOSS-SHEFFIELD EARNINGS. 

For this company the fiscal year 1910 proved to be 
the poorest year since 1906, but it looks as if 1911-1912 
would be still poorer. The earnings on the common 
stock in the last five years were as follows: 1906, 5.32 
per cent.; 1907, 9.93 per cent.; 1908, 4.95 per cent.; 
1909, 6.58 per cent., and 1910, 2.03 per cent. It is 
doubtful whether anything at all is being earned on this 
stock at present. Its price is soft at 40. 
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Marconi 
‘Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 
at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 





MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 


Telephone Broad 5545 








DIVIDENDS 


BORDEN’S CONDENSED MILK CO. 
COMMON STOCK DIVIDEND NO. 33. 
A regular dividend of $4.00 per share has 
been declared on the Common Stock of this 
Company, payable February 15, 1912, to stock- 
holders of record February 5, 1912. Books 
close February 5, 1912, at 3 p. m. and open 
on February 16, 1912, at 10 a. m. Checks 


mailed. 
F. D. SHOVE, 
Treasurer. 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL, 
January 15, 1912 


PREFERRED STOCK DIVIDEND No. 3 


A dividend of five per cent. has been declared up- 
on the preferred stock of this Company, payable on 
February 20, 1912, at the New York Office of the 
Company, 18 Broadway, to stockholders of record, 
at the close of business on January 15, 1912. Divi- 
dend checks will be mailed. 

By order of the Board of Directors, 

LOUIS GUENTHER, 


Treasurer. 











FERROCARRILES NACIONALES DE 
MEXICO. 
(National Railways of Mexico) 

25 BROAD STREET, NEW YORK. 
First Preferred Stock Dividend No. 9. 
A dividend of Two Per Cent. (Two Dollars 

Gold or Four Mexican Gold Pesos per share), 
being the ninth dividend on the First. Preferred 
Stock of this Company, has been declared pay- 
able February 10, 1912, to the holders of Divi- 
dend Warrants No. 9, annexed to certificates 
representing such stock, upon presentation and 
surrender of such Warrants to the Company at 
its office in New York or Mexico. 

Dividend Warrants are payable at option of 
holders at the rate of two Mexican Gold Pesos 
to the Dollar. either in the City of Mexico 
in Mexican Gold Pesos, or in the City of New 
York in United States Gold. 

CLAYTON SNYDER, 
Assistant Secretary. 





HAS DONE MUCH. 
The Financial World, New York. 

I feel that you have done much to 
purify Wall and Broad Street by your 
fearless and honest investigations and 
publicity. I have taken pleasure in 
making friends for the good little critic 
in Portland. 

H. P. BARNHART. 


WORTH TWICE ITS COST, 
The Financial World, New York City. 

Would not be without your paper at 
twice its cost. 

Cc. E. MACKEY. 

DEALS WITH REAL CONDITIONS, 
The Financial World, New York City. 

I have been a reader of your paper 
for some time and I am convinced that 
it deals with conditions as truly as pos- 
sible. Ss. T. TAYLOR. 





Your Helper, Too 


If a National Bank Examiner finds 
it of help to him to inquire of The 
Financial World about the standing 
of certain bonds, 

If a well known lawyer consults 
The Financial World to appraise se- 
curities of an estate, 

If a large number of banks often 
use The Financial World’s advice 
service, 


Does it Not 


suggest to you that The Financial 
World can prove equally useful in 
helping you solve your puzzling in- 
vestment problems? 

What is $4.00 a year if it proves 
the means of keeping your fortune 
intact, be it large or small? 

This is all a year’s subscription 


costs. 
THE FINANCIAL WORLD, 
18 Broadway. New York City. 








THE SUSQUEHANNA RAILWAY 
LIGHT & POWER COMPANY. 
January 29th, 1912. 
The regular semi-annual dividend of two and 
one-half per cent. (2%%) on the preferred stock 
of the Company has been declared this. day, 
payable March Ist, 1912, to stockholders of rec- 
ord February 15th, 1912, books to close Febru- 
ary 15th and re-open March Ist, 1912. 
Dividend checks will be mailed. 
HENRY MORGAN, 
Treasurer. 





AS VIEWED BY A BANKING HOUSE. 

Spencer Trask & Co., !{nvestment 
bankers, in their February 1 review of 
the month just closed and the outlook, 
say that in several respects “the open- 
ing month of the year has been a dis- 
appointment.” Not alone has there been 
no let-up in the political unrest, which 
has been holding so large a part of the 
world in its grasp for months past, 
“but on the contrary, several incidents 
supervened which resulted in a direct 
increase in the tension.” Among these 
has been the socialist success in Ger- 
many, cabinet crisis in France, the re- 
actionary tendencies observable in busi- 
ness in our own country and steel trade 
depression. There is a brighter side, 
however, and it is put thus: 

“From a constructive standpoint, one 
of the most satisfactory exhibits has 
been that pertaining to our foreign 
trade in 1911. The net results is that 
we have placed ourselves in a strong 
financial position, and are even able to 
continue loaning liberally to less fav- 
ored nations. 

“The continued ease in money has 
caused a fair amount of institutional 
buying of bonds, high-grade securities 
enjoying an early maturity having been 
preferred to long-term bonds of equal 


security and selling on about the same 
basis. On the other hand, there has 
been quite a satisfactory demand from 
the individual investor for bonds of a 
public service nature. Numerous is- 
sues of that character have recently 
met with a most favorable reception, 
indicating that the public is growing 
more appreciate of the true value of 
such investments. Our judgment is, 
that the demand for this form of se- 
curity is certain to increase, particu- 
larly as the income is greater than on 
railroad or municipal bonds of equal 
standing, and the question of income is 
a burning one with most individuals in 
these times of generally high living 
expenses. We continue, therefore, to 
favor bonds of this class.” 





The 
United States & Mexican 


Trust Company 
Incorporated 1901 


Resources, $2,797,595 .98 


OFFICERS 
A E. STILWELL . . President 
B R. MERWIN . Vice President 
B. B. THRESHER - ins President 


L.K. BROWN Vice President 
3. S. BRAITHWAITE _ Vice Bi and Mgr. London 
WM. LEE KARNES Vice Pres. and Mgr. Kansas City 


S. W. RIDER Vice Pxes. and Mgr. City of Mexico 
MATT C. SMITH ° Treasurer 
FRANK H. RICHMOND Secretary 


MEADE C. DOBSON . 
J. K. SHINN, Jr. : 


- Asst. Secretary 
. Asst. Secretary 





The facilities of our various Offices and 
Departments are extended to Investor 
and Dealers in Securities and in Land, 
Timber, and other Properties. 


Offices 
Kansas City, Mo., U. S. & Mexican Trust Bldg 
City of Mexico, U. S. & Mexican_ Trust Bldg 
London, Eng, 8 and 9 Austin Friars, E. ( 


Amsterdam, Holland, Sopbiaplein No. 2, 


Represented by 
Metropolis Finance Co. 
SINGER BUILDING 
NEW YORK 





NOTES OF BOND SALES. 

Ithaca, N. Y¥.—The Board of Public 
Works will open bids on Feb. 14 for 
$50,000 4 per cent. 15-year bonds, the 
proceeds of which will be to increase 
the water supply. 

Reno, Kans.—The First National 
Bank of Hutchison, Kans., has bought 
at par and interest $20,000 4% per cent. 
20-year bonds of Reno, the proceeds 
to be used to erect a public building. 

Stockton, Cal.—The city authorities 
will receive bids until Feb. 6 for $150,- 
000 6 per cent. building bonds dated 
Feb. 1 and payable serially from Feb. 
1, 1913, to Feb. 1, 1937. 

Lake Charles, La.—The city authori- 
ties will sell $100,000 5 per cent. paving 
bonds on Feb. 6. They will come due 
+t ad from Jan. 1, 1913 to Jan. 1, 


Chattanooga, Tenn.—The city is in- 
viting proposals until Feb. 10 for $425,- 
000 30-year 4% per cent. and $65,000 
20-year 41% per cent. bonds. 


San Jose, Cal.—Proposals will be re- 
ceived until Feb. 5 for $377,000 4% per 
cent. municipal improvement bonds. 
ine’ will be due serially from 1913 to 
1 ’ 


Seattle, Wash.—The voters will bal- 
lot on March 5 on a proposition to is- 
sue $500,000 park improvement bonds. 


IN THE BANKING WORLD. 

The Cuba Chapter of the American 
Institute of Banking has been active in 
giving publicity to important news in 
Cuban banking affairs. The chapter is 
now circulating copies of an address 
on political economy before the Cuban 
Chapter, the speaker being Dr. Leo- 
poldo Cancio, of the Cuban National 
University. Dr. Cancio was Secretary 
of Cuba during the first American in- 
tervention. 

Some very large and important bank 
consolidations in Canada are looked for 
shortly. English capital is behind these 
contemplated mergers. 

Robert H. Cox has been made mana- 
ger of the bond department of the 
Guaranty Trust Company of New York 
City. 

Negotiations are in progress for thé 
merger of the Flatbush Trust Com- 
pany of Brooklyn and the Broadway 
Trust Company of Manhattan. 

Chicago bankers coincide with th 
statements of New York bankers that 
commercial paper is very dull and ir 
small demand. Active buying last 
week was wholly absent this week. 
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ROG IMORE Bh. cccccccccccccccs 49% 42% 49% 
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So Ry Co. pf........ceceeseceees 68% 68% 68% 
Union Pacific.............. 163 161 162 
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CURRENT 


QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 
The following quotations of gas, electric light, 


power and railway securities are furnished 


by 


Lamarche & Coady, No. 25 Broad Street, New 


York: 
Bid. Asked. 
tAm L, & T com stock.............06 287 290 
TCRy&LCo6pccum pfd stk.... 94 95% 
Tri City Ry & L com stock........... 37 38 
tKings Co Elec Lt & Pr stock........ 126 128 
tSt Jo Gas Co Ist 5s, 1937............ 90 94 
tSt P G L Co gen mtg 5s, 1944........ 96 99 
South L & T Co col tr 5s, 1940....... 90 95 
Syracuse Gas Co Ist 5s, 2946........ 98% 100% 
Tri-City Ry & L Co Ist 5s, 1933..... 974% 98% 
Wash Ry & E Cocons 4s, 1951. ..... 84 85 
‘Am L & T Co 6pccons pfd stk..... 105 107 
Mil G L Co ist 4e, 1027............. 89 91 
New Amst G Co cons 5s, 1948.. 99 100 
N Y & ERG Co Ist cons 5s, 1945... 100 102 
N Y & ERG Co Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com........-..+.+: 56% 57 
+Pacific Gas & Elec pfd............... 90 92 
Roch Ry & L Co cons 5s, 1954........ 100 101% 
t Croix Water P Co Ist 5s, 1929..... 92 98 
ra ay Gas Wks Ist 5s, 1938... 97 100 
<lyn Un Gas Co Ist cons 5s, 1945... 10514 107 
Burte Elec & Pow Co Ist 5s, 1961... 95 99 
ent Un Gas Co Ist 5s, 1927........ 102% 103 
on Ry & L Co Ist 4%s, 1951........ 101. 102% 
Den Gas & El Co gen mtg 5s, 1949... 93% 95% 
Jet City Gas Co prior lien 5s, ‘ween . 99 101 
ist Penn Rys Co Ist 5s, 1936. . . oe 80 
Equit G L Co cons Ist 5s, 1932..... 102 107 
rrand Rap G L Co Ist 5s, 1915. 99 100 
iternational Traction, Buffalo, com. 30 Ere 
nternational Traction, Buffalo, hae 60 er 
liana Ltg stock.. - a 41 
liana Ltg RT icant elacieats 67% 6944 
K City (Mo) Gas Co Ist 5s, 1925.... 95 99 
Kings Co E L & P Co Ist 5s, 1937... 104 105 
tings CoE L & P Copin 6s, 1997... 114. 116 
Madison G & E Ist 6s, 1926......... 104 108 
Commonwealth Pr Ry pfd........... 89 91 
mmonwealth Pr Ry com..........-. 62% 64} 
tAnd acorued interest. tEx-dividend. 





COLUMBUS QUOTATIONS. 


Quoted by Claude Meeker, Columbus, Ohio. 


LISTED STOCKS-—Industrials. 


Bid. Asked. 
ee LS a Serer re eae 
Gas & Blec Sec com.......ccccccoses --- 101% 
Cale B Bike Bee Gib .ccn cccccccccecs ce 88 “ae 

—— STOCKS —Tractions 
k 5 2 eae 101% 
Columbus ~ Petaaccdcdearancke 804. 
Ot errr 92% ee 

Commonwealth Pr Ry & Lt........ .. & 

Commonwealth Pr Ry & Lt pfd.. 90 91 
East St L & Sub com............... 22% ... 
Portland Ry Light & Power......... re 70% 
Scioto Valley Traction 2d pfd........ aie 91 
Union Ry, Gas & Electric........... 463 .«.- 

LISTED BON DS—Industrials 
Hoster-Cols Brew 6s, 1955........... 66% 6714 
Huebner-Tol Brew 6s.............+++ 67% 67% 

LISTED BON DS—Tractions 
Cols Street Ry 5s, 1932............. Ol} 





MISCELLANEOUS STOCKS. 


Quoted by Eastman, Dillon & Co., 71 Broadway, 


New York City. 


Am Bank Note com..............- 40 
ME OE TUOOESE sc cccccciesicsesses, OD 
SR iaMedincn AG Nw0k.stcckesehnee 127 
Pe RS QUIN oe 6 668.00 606 840incdd es 217 
ON eee 106 
Asm Coal Products. ...0..cccsccssecce 96% 
 ) eee 48 
POE I ion o ce asc0c0s.0508000 80 
er rere 4% 
BGR TIGO POUMERIG. o..0.00600ccccces ss 45 
Am Type Founders pf............... 109 
Am Type Founders d 6s.............. 100 
Am Type Founders d new............ 99% 
DOWOOCE GE WCC. oc cseee cccccecces 101 
DE MEI 6 scp esdevsdeseeace ox 10 
Barney & Smith pf ..........0.s0000. 80 
Le Rar errr re 129 
se a err rrerre rere 109 
2 NOS De Pree 75 
Cen Fireworks com......  ...sssess. 1 
CO PMOWOEED Dhecincicccccsdccccvcces 10 
J PRR ee rererre ere 135 
PD PIED 5 si.dcsccdevdsccossiacs 156 
DG POU POW G6... ccc cccscccsscces 90 
Empire Steel & Iron...............+ 5 
Empire Steel & Iron pf .............. 35 
CS oe 6b ec cen penecers 80 
LS OO GR anne 120 
ES Ee rr rere 8 
International Nickel com............ 259 
International Nickel pf.............. 102 
International Silver.................. 70 
International y +m iS enaskscacdeay 117 
eS A > rere 125 
National Cash Reg Dn ctdeiacisckess 125 
Niles-Bement-Pond ................ 89 
Niles-Bement-Pond pf............... 105 
I at aben6e-s0tkes canes wes 72 
_ ON OS SS errr ee 100 
J ep eer re 56 
SOE 2 FY ere 93 
i ey Fe eee maid she aahasiealt 205 
Pope Manufacturing ................ 40 
PE MN ba xladwesadeck0ccovnbsns 82 
EE SEE BOND ccccdccecccccccvcce SE 
Sk gd errr re 109 
Is UE Bin 66-05000ds cmcseececk ae 
Ns anakecnasecen os 125 
Oe BE GI ccds cases. cosccreesece 95 
a) eee 5 
Trenton Potteries pf.......... ae 50 
Trenton Pot Fdg. ctfs.......... ..... . 40 
i. eres rrr 25 
I obo. wd6ckscve0s -debeae 120 
EN ehh cist baadswsenae’s 18 
Union Typewriter. . heenseaen 36 
Union Typewriter ist ‘pf... babies 103 
Union Typewriter 2d pf.......... o% 98 
By NE COIN ont cdc ccosese cs 39 
U S Finishing pf...... sa ke Gace cS, 
U S Finishing Ist 5s............. 100 
U S Finishing con 5s......,.......... 95 
i) ee rrr ee pan 14 
U S BAOtee O60 oo cccccccccccsss isbiucad 50 
Eat ccecatssesactcueas ae 
Pac iccggattnsicssdase<esaes! ie 
kc dacckndancenes aie 13% 
iin 6 509-09 04065256600:08 55 32 
WEOEE BOWE ME ss cscccccccscccccccesse §6BF 





*Ex. Dividend. 





ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall Street 
Bid. Asked. 

tAmerican Light & Traction com..... 287 290 
+American Light & Traction pfd. - 105 107 
tAmerican Gas & Electric com....... 73 75 
tAmerican Gas & Electric pfd....... 45 46 
American Gas & Electric Ist 5s. 844% 86 
American Power & Light com. » 7¢ 
tAmerican Power & Li ght r pfd ex : div : 85 
tCities Service Co com. ‘ 88 91 
tCities Service Co pfd.. 82% 83% 
Denver Gas & Elec stoc ese: 200 ; 
Denver Gas & Electric gen 5s......... 95% 96! 
Empire District Electric pfd.......... 81 84 
Empire District Electric bonds. .... 79% 81 
Lincoln Gas & Electric cocesses Qe Oa 
Pacific Gas & Electric com............ 56 57 
Pacific Gas & Electric pfd coe On 94 
Western Power com..... —- . 33 
Western Power pfd......- 57 60 


tEx-dividend. 

















RAILWAY SUPPLY STOCK 
‘J 


Quoted by Chas. H. Jones & Co., oo 
ic 

Acme White Lead com...... eer ee re 30 ° 
Acme White Lead pfd.............-... 24 2¢ 
American Brake-Shoe com........-... 94 95), 
American Brake-Shoe pfd............. 136 §=6139 
American Vanadium...... . ......--. 500 700 
American Seating com........-..ee++- 5 7 
American Seating pfd............++++- 30 36 
Atlas Portland Cement com.......... 65 70 
Atlas Portland Cement pfd............ 95 110 
Babcock & Wilcox........ceccossccccs 101 102% 
Baldwin Locomotive Works pfd...... 103 104 
Barney & Sn tith Car....sseseceeeesees 10 15 
Barney & Smith Car, pfd.............. 80 90 
DIES. tc ccensaceicesk¥esens 175 220 
Beets CF GF) GO. nc ccc ccccsnrcccccoseses 10 20 
oe 1(J. G) pfd Falah nmsiladiaanice Sis acai 93 97 

anadian Gold Car Heating & Lighting 10 25 
C eee 44 45 
Chicago Pneumatic Too S eaniensaneee 49 50 
Chicago Railway Equipment.......... 78 81 
Consolidated Car Heating.. icine, Ge 65 
Crocker Wheeler com.........-e+-++0- 90 95 
Crocker Wheeler pfd............2+0++- 104 108 
Corte NN CO COM cc cccsscccdeoese BA 13 
Crucible Steel Co ye. panseaaien awake 81 83 
Diamond Rubber. .... 280 285 
Dixon (Joseph) Crucible. 240 260 
RN NE 6, ccc cadeendenssewesshew 250 350 
General Railway Signal com.......... 25 30 
General Railway Signal pfd...... ae 75 
Gold Car Heating & Lighting......... 10 20 
Goodrich (The B F) Co com............ 246 252 
Goodrich (The B F) Co pfd........-. » ane 121 
Griffin Wheel Co com............+0+: 190 220 
Griffin Wheel Co pfd..........--..+06. 98 102 
= e & Kilburn com.... 67 69 
Hale & Kil lburn Ist neme.. Servrrrey ty 10344 105 
Hz all Si igT al com. . eee eee ee | Ss 2 
eee rsoll- R: and com 95 105 
Ingersoll-Rand pfd.......cscccoseccces 97 105 
Johns (H W) Manville com.........-. 80 100 
Johns (H W) Manville pfd............ 110 120 
Laekawanns Gta 2... .cccccccscccocse 30 33 
Pennsylvania Steel -- ckbeskicntail 100-101 
Pratt & Whitney pfd...............0.. 98 103 
ti Ne ational Elect ric Headlight.. 105 ee 
Safety Car Heatin and L ighting....... 120 122 
Standard Cottglel COM. 0500000008008 35 42 
Standard Coupler pfd...............+- 105 «115 
Standard Screw com.................. 88 92 
Standard Screw pfd...........2+sseeee 90 95 
Wnion Switch & Signal com............ 92 97 
Union Switch & Signal pfd............ 98 110 
United States Light & Heating com. 14 16 
Ur ited States Light & He: ating pit.. 78 82 
Vanadium Sales....... 200 400 
Yale & Towne Mfe.. Lncaaeaeeanebew aa 210 225 
Ward Equipment Co com............ 100 - 





$100 BONDS. 


Quoted by mare & Co., 52 William Street, 
New York City. 





Bid Asked 
Aberdeen Lt.& Power Ist 681931 100 102 and int. 
Am. Tel. & Tel. 4% ctfs. 1929.. 90 _. aa 
Amer. Type Foun: jers 6s 1939..101% 103%" “ 
Cen. Leather Ist 5s 1925.. 94 oS 
C.B.&Q. R. R Denver Ext. 

> eee 99 se? * 
Col. & Sou R.R. Re fag. & Ext. 

OE BE cv sansdhadasacenes “+ 
Denver Gas & Ele stric 5s 1949. 95 — 
Erie (N. Y. & Greenwood Lake) 

4s 1946.. eee -100 = 
Gen. Electric Bigs ‘1942 ceuensaa 80 Mpa 
Imperial Chinese Govt. 5s 1951 94 — 
Int. Steam Pump. Ist 5s 1929.. 6 = 
Laclede Gas 5s 1919............ 02 — 
Liggert & Myers Tob. Co. 5s 

1951 Eiaknk bbekna deeb age 94% 964%" * 
Mo., Kan. & Tex ‘RR ‘4s 2004. 79 oo 
Nat Line te of Mex. 44%s 1947. 92 — 
New York Air Brake 6s 1928... 99 nit’ * 
es »N.H.& H.R.R.3%s 1956 92 —— os 

"N.H. &H. RR. 6s 1948. .130 eo 
Pa York City bonds. ...ss000 4.154 4.004 
No. (¢ arolina Pub Ser. 5s 1934. 91 96 and int. 
P. Lorillard Tob’ ¢ b's 1951... 95 97%," 
Pocehe ntas Con Coll ieries Ist 

BAe ere 
Pub. Service Co neh of N. . Perp. 

6¢% ctfs. suesavebceval so 
Rep. of Cuba In ernal 5s Opt. 

1913. : — oS 
So. Pac. Ry. “San Fran. “Termi- 

nal 4s 1950 90 eo > 
*So. Ry.-Mobile & ‘Birmi ngham 

4s 1945.. 78 ee 
U. S. Panama Canal 3s 1961....101 eS 

* $200 enomin ations only 
LAUREL (MISS.) ELECTRIC POWER 

cov’s 68S. 

The firm of W. E. Hutton & Co., of 
Wall] and Broad streets, New York City, 
is offering to investors at par and in- 
terest, $120,000 underlying first mort- 
gage 6 per cent. sinking fund 20-year 
gold bonds of the Laurel Electric Light 
& | Cr of Laurel, Miss. These 
ton ds are a first mortgage on all the 
li and power properties doing busi- 
ness in Laurel and the net earnings of 
the property for 1911 were $18,281.63, 

over two and one-half times the in- 
terest on the underlying bonds now 
outstanding, but which were not issued 
until late in 1911. The company serves 

1 city of 16,000 people and expects to 
build ten miles of street railway to 
connect Laurel with Ellis, Miss, a 
neighboring city Laurel has the larg- 
est cotton mills in the state and many 
important lumber and other industries 
which have direct railway connection 
with the leading cities of the South 


and North. 
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Real Estate Securities 


Free from tax in Connecticut 


Write for information to 


The Middlesex Banking 
Company 
MIDDLETOWN, CONN. 
Chartered 1872 


The oldest Mortgage Company in America 











To Safeguard 


your investment in advertis- 
ing requires the use of that 
publication offering the highest 
possible percentage of financial- 
ly desirable readers. 

The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard. . 


434 Lafayette St., New York, N. Y. 








~ 





COMPILING COMPANY OF AMERICA. 

The Compiling Company of America 
has been incorporated under New York 
State laws, with offices in the Singer 
Building, 149 Broadway, New York 
City. The company’s president will be 





LLOYDS BANK LIMITED. 
Pad wp Capital, 899,08 Capital, $130,362,500. 


HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 


Deposit and Current Accounts - (31st December, 1910) - $390,582,340 


Cash in hand, at call, and at short notice _,, - 98,016,300 
Bills of Exchange - - - - - 43,793,530 
Investments - - - - a - 58,547,085 
Advances and other Securities - - - - 218,709,400 


THIS BANK HAS OVER GOO OFFICES IN ENCLAND AND WALES. 


Colonial and Foreign Department: 60, LOMBARD STREET, E.C. 


PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 19, RUE SCRIBE. 


Reserve Fund, $15,000,000. 








Robert LeC. Hovey. The company will 
furnish statistics, compilations, and 
original analyses of every nature, such 
as are used by banks, Stock Exchange 
houses, legal firms, industrial corpora- 
tions, investors and railroad and indus- 
trial corporations. 





WEEKLY COTTON MARKET LETTER 
FEB. 2. 


Renskorf, Lyon & Co., 43-49 Exchange 
Pla., New York. 

This week the shorts have been hard 
pressed and bullish endeavor has met 
with great success. 

We believe the supply and demand 
situation will dominate in the long 
run, and there are strong evidences 


that in the wind-up the surplus will 
be burdensome unless next year’s out- 


POINTS ON ENGINEERING PROPER- 
TIES. 

Schuyler R. Scharf, C. E., has written 
a small book on the “Essential Points 
Governing the Financial Value of an 
Engineering Property,” which essays to 
explain the influence of the engineer 
on the financial success of various 
large public or quasi-public properties 
such as railroads, water-supply sys- 
tems, hydraulic power systems, irriga- 
tion enterprises and the like. The im- 
portance of the engineer and his re- 


port, with particular respect to its 
bearing on the question whether the 
property will return a satisfactory in- 
come on the investment is brought out. 
The writer has wisely ignored techni- 
cal reasoning and writes in a manner 
that is well understood by the investor 


Edward T. Perine, recently Deputy 
Gomotvetior of New York State; Vice- 
*res 

B. Gould; Secretary and Treasurer, 





come promises to be very moderate. 
de , J ‘ a We continue to think well of mak- work is printed by the Richardson 
ent and General Manager, Henry ing short sales on all strong markets. Press, New York City. 


as well as the skilled engineer. The 





OUTLOOK FOR DISTILLERS’ SECURITIES. 

This company ought to have a good year in 1912. 
The prohibition wave has lost its fury. A Presidential 
year usually means big sales, as our politicians and their 
cohorts consume a great deal of fire-water in such times 
to fire their “patriotism.’’ The U. S. Industrial Alcohol 
Co., a subsidiary, is doing well. Its annual report shows 
a big inerease in profits over the previous year. It 
has earned 4.23 per cent. on its $12,000,000 common 
stock, which profit amounting to $482,745, goes into 
the treasury of the Distillers’ Securities Co. At present 
Distillers’ Securities stock is quiet around 31, but may 
become a little lively as soon as more active specula- 
tion makes itself felt in the stock market. 


REPUBLIC IRON & STEEL PROFITS NARROWER. 

The semi-annual statement of this company reveals 
the condition of the industry and the character of the 
big business done in the last few months of 1911. The 
business done was the largest of record, but the profits 
on it were the smallest. 

The Republic Iron & Steel Co., which was the first 
company to break away from the Gary harmony “din- 
ners’”’ and to start competition, was allowed to load it- 
self up with the largest possible amount of unprofitable 
business. Owing to this, for the third time in the his- 
tory of the company, the full preferred dividend was 
not earned in the last six months of 1911. But the 
amount lacking for the 7 per cent. preferred dividend 
for the last six months of 1911, which requires $875,- 
000, was only $76,228. The fiscal year 1901 closed with 
a deficit of $1,112,384 and that for 1904 was $611,484 
after meeting the 7 per cent. preferred dividend. There- 
fore, the present shortage in earning appears insignifi- 
cant. Yet in view of the poor outlook for the industry, 
fear is entertained of a reduction of the preferred divi- 
dend. It would not be the first time that the preferred 
dividend was passed. On previous occasions back divi- 
dends were paid as soon as the industry began to re- 
cuperate. 


A DECLINED ADVERTISEMENT WITH A STORY. 

There was tendered to The Financial World this week 
an advertisement offering for sale 100 shares of Kero 
Gas stock at $30 a share. As Kero Gas is a proposi- 
tion in its development stages its securities were of a 
too speculative class to permit the appearance of the ad- 
vertisement in the columns of The Financial World, and 
it was declined, but in connection with this advertise- 
ment is a very interesting story which we consider well 
worth telling. 

The same stock has been recommended for invest- 
ment and offered for sale by Jewell & Stringer, mem- 
bers of the New York Stock Exchange, at $60 a share. 

It seems rather strange that if the stock is well worth 
recommending at $60 a share, that there does not seem 
some one eager to pick up this stock at $30 a share, or 
one-half its price, and it becomes necessary to adver- 
tise the stock to find a buyer. It also teaches a good 
lesson to investors, that it is best to look around for the 
lowest price of a security before being too eager to buy 
it, as by shopping around there is the very great prob- 
ability of getting a stock cheaper. 


ALLIS-CHALMERS REORGANIZATION. 

The tentative plan of reorganization, according to 
which $6,000,000 new first mortgage bonds will be 
issued and to be offered to the shareholders, while the 
holders of the present $11,000,000 5 per cent. first 
mortgage bonds will be offered an income bond, interest 
on which is to be paid when earned, otherwise not, has 
failed to find favor with the afflicted holders of the 
company’s bonds and shares. The old bond holders 
don’t seem inclined to give up their position and ac- 
cept a second mortgage bond of doubtful value. It will 
require different plans to induce the old bondholders to 
relinquish their rights or the shareholders to put up 
more money for the rehabilitation of a company which 
has become distressed more by bad management than 
by poor business. 
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